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6.75% Yield 


from 
First Mortgage 
6° Gold Bonds 
Due 1947 


of a Company which will furnish, 
without competition, the electrical 
requirements of a group of prosper- 
ous communities located in a rich 
agricultural and industrial region. 


The Bonds will be guaranteed as to 
principal, interest and Sinking Fund 
payments by a large and successful 
public utility operating Company. 


Ask for Circular F-52 


H. M. Byllesby and Co. 
mNeeay — 208Statalle St 
Providence 


t 
GOWeybosset St. 14 State Street 
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Cities Service Co. 
Common Stock 


Earned $13.04 a share 
in 1921 


Surplus earnings in excess of the 
outstanding common stock have 
been turned back into the properties 
in the past five years— 


Indisputable evidence of the con- 
servative policy of a company widely 
known for its successful results in 
oil and public utility fields. 


Cities Service common stock will 
appreciate with the return of pros- 
perity in the petroleum industry. 


Send for Circular M-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 





























WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers and their 
descendants. It is natural for them to invest their money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his 
own home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. There 
lies the least resistance. The problem is how to reach that class at the least expense. 


60.28% of the total circulation of THe FinancraL Wortp goes into cities of 25,000 and 
over—those natural, habitual bond buyers! 


You can reach them for less money through THE Frnancrat Worvp than in any other 
way. Pick an issue that has attractive features and a good yield and advertise it in 
appropriately large space in THE FINANCIAL WorLD. See what the issue and the medium 
will do and how close the latter will come to bearing out our claims. 


—: 
FINANCIALWORLD 


Most Compact Investing Circulation in the World 


53 Park | Place New York 
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F. J. LISMAN & CO. 


Established 1890 


§1 Broadway, New York 
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$12,150,000 
~ Tennessee Electric Power Company 


First and Refunding Mortgage Gold Bonds 
| Series A, 6%, due 1947 


Dated June 1, 1922 Due June 1, 1947 





| Interest payable June 1 and December 1, at The National City Bank of New York, without deduction of the 
Normal Federal Income Tax up to 2%. Four Mills Tax in Pennsylvania refunded. Coupon Bonds in 

| denominations of $500 and $1,000, registerable as to principal only and interchangeable with 

| fully registered Bonds in denominations of $1,000, $5,000 and $10.000. 

| 


Redeemable in whole or in part at the option of the Company on any interest payment date upon thirty days’ 
prior notice at 107% on or before June 1, 1932; at 10; from December 1, 1932, to June 1, 1942, in- 
clusive; and thereafter at the principal amount thereof, plus a premium of 1% for each 
whole year between the date of redemption and the maturity. 


THE NATIONAL CITY BANK OF NEW YORK, Trustee 





| Application will be made to list these bonds on the New York Stock Exchange 


| Issuance subject to authorization by the Railroad and Public Utilities 
| Commission of the State of Tennessee 





| Mr. C. M.-Clark, Chairman of the Board of the Company, has summarized his letter regarding this 
issue as follows: 


Tennessee Electric Power Company, recently incorporated, will own or control, 
upon consummation of the necessary proceedings, one of the most extensive and 
important systems of properties in the United States engaged in the generation, 
transmission and distribution of electric energy, largely from water power. 


More than 80% of the aggregate net earnings of the properties is derived from 
| the electric light and power business, and during the past four years, the hydro- 
electric stations have supplied 96% of the total electrical output of the System. For 

the past year alone, the hydro-electric output was 99% of such total. 


The First and Refunding Mortgage Bonds, of which these $12,150,000 are part of 
a total present issue of $15,696,600 Bonds, will be secured, in the opinion of counsel, 
by a direct first mortgage on the Hales Bar development and duplicate high tension 
transmission lines to Chattanooga, and by a direct mortgage on the entire property 
to be acquired from the Tennessee Power Company, subject only to that company’s 
First Mortgage Bonds, of which $3,306,000 are in the hands of the public and $8,995,000 
will be pledged under the new Mortgage. There will also be pledged under the new 
Mortgage $5,808,500, principal amount, of other divisional lien bonds and a substantial 
_par amount of stocks of constituent companies. 





Net earnings of the properties for the twelve months ended April 30, 1922, were 
$3,529,098, or more than twice the annual fixed charges. 


The field of operation of the System includes a large part of the State of Tennessee, 
extending nearly 200 miles from east to west and 100 miles from north to south, with 
| an estimated population of over 450,000. 





Price 96 and interest, yielding over 6.30% 


Bonds are offered when, as and if tssued and received by us, subject to the 
approval of our counsel as to legal proceedings. Complete circular upon request. 





The National City Company 
Bonbright & Company, Inc. _ Halsey, Stuart & Co. 


Incorporated. 
+ e 
Hemphill, Noyes & Co. Marshall Field, Glore, Ward & Co. 
The above information has been obtained from official statements and statistics. While we do not guarantee it, we believe it to be correct. 
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The New Freight Rate Decision 


Its Effect Upon the Earning Power of the Railroads— 
The Speculative Point of View 


HE best way, perhaps the only way, 
to get a clear and complete basis 
for judgment as to the merits of 
the recent freight rate decision is to read 
the text of that decision in full. But not 


many people will take the trouble to secure 
and plough through the long document. 
The next best thing is to have some one 
else examine it and bring out the salient 
points. This the present writer will under- 
take, . 


In the preliminary pages of the decision 
it is interesting to note that the commis- 
sioners appear anxious to explain why they 
have left rates so high instead of explain- 
ing why they reduced them. The same 
thing is true as regards the rate of com- 
pensation, which was changed from 5% 
per cent. on property value and % per cent. 
extra for additions and betterments, to a 
flat 534 per cent. The commission states 
that large additions to capital must con- 
tinually be made; that the carriers must 
be placed in a position to attract money 
“by rates of return and stability of invest- 
ment,” and that the profits of the roads 
should be great enough to ‘permit of rais- 
ing capital by selling stocks instead of 
bonds. In short, the commission takes 
the stand at the beginning of its delibera- 
tions and conclusions that their function is 
to provide adequate railroad service for 
the people, and that the only way to do so 
is to put the roads in a financial position 
which will permit them to provide such 
service. This is a highly constructive 
attitude, remarkably at variance with the 

iews of many people. It is unfortunately 
he case that there is much popular 
irejudice against the commission, most of 
vhich is unwarranted. It is safe to say 
that ninety-nine people out of a hundred 

‘ho rail about the unfairness of the 
ttitude of the Interstate Commerce Com- 

lission never read one of its decisions. 

f they had done so they would have a 
learer idea of the merits of the case 
han can be secured in any other way. 


Between 1915 and 1920 freight rates 
were increased a total of about 78 per 


By THOMAS GIBSON 


cent. In observing this increase it should 
be understood that the natural trend of 
freight rates is downward. As _ traffic 
density increases rates may fall without 
reducing profits. Profits may increase in 
the face of falling rates, rising wages and 
rising costs of materials. As a matter of 





. ton mile rate about 9.47 mills. 








The New Conditions 


i Hexe decision of the Interstate 

Commerce Commission re- 
garding freight rates and the 
ruling on what shall be a fair re- 
turn on property investment con- 
stitute epoch-making changes that 
are of utmost import to railroad 
stockholders. That is why we 
asked one of the foremost authori- 
ties to analyze the meaning of the 
new conditions. His discussion 
should serve to clear up miscon- 
ceptions and establish confidence. 

—The Editors. 























fact, that is what happened over a long 
period of years before the war. In 1891 
the ton mile rate for freight (one ton 
carried one mile) was almost exactly 9 
mills. This rate steadily declined until it 
reached 7.22 mills in 1916. In the same 
period railroad wages increased over 50 
per cent., but the profits of the roads in 
1916 were greater than in any preceding 
year. Any business man will understand 
the reasons for this. In his own line of 
enterprise he can make more money selling 
100 articles at a profit of 25 cents each 
than by selling 10 articles at a profit of 
50 cents each, even if rents and wages are 
higher. As the Interstate Commerce 
Commission stated in one of its decisions 
some years ago “in no business is mere 


volume so important as in the railroad 
business.” 


The 1920 increase in rates brought the 
ton mile figure up to over 1 cent (1.052). 
The recent reduction in rates leaves the 
Therefore 
all the natural decrease established in over 
thirty years has been wiped out and re- 
placed by an increase. Costs, particularly 
wages, are also much higher, but they 
are falling and, as shown heretofore, costs 
may rise to a certain extent without inter- 
fering with profits. 


As to whether or not the present rates 
will produce the requisite 534 per cent. 


established as a fair rate of return, we have: 


the opposing opinions of the carriers and 
the commission. As a preliminary step 
in deciding on rates, the commission asked 
the carriers to estimate the results of a 
“constructive year” based upon the traffic 
of 1921 under rates and costs prevailing in 
February 1922. The estimate of the 
carriers turned out to be 4.72 per cent., but 
this figure was arrived at by torturing 
statistics and facts in an amazing manner. 
There is not space here for extensive com- 
ments on the methods employed by the 
carriers, but it may be stated that every 
estimate of expense was unduly high and 
every estimate of traffic and revenue 
unduly low. For example, the carriers 
estimated that the revenue tonnage for 
1922 would not exceed that of 1921, 
although 1921 was a year of acute depres- 
sion and there have never in history been 
two such years in succession so far as 
volume of railroad traffic is concerned. 
This view has already been discredited by 
the loadings of freight for the first three 
months of 1922, which increased 8.7 per 
cent., excluding the coal loadings, which 
were abnormally large in February and 
March. We may get a fair idea of the 
meaning of an increase of 8.7 per cent. as 
well as of the opposing opinion of the 
commission by reference to the decision 


itself (Page 732). 


“Any additional tonnage realized should 
be handled under a favorable operating 
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ratio. 


Shippers and carriers alike agree 
that if the freight traffic of 1921 is in- 
creased by a given percentage the per- 
centage of increase in operating expenses 
should be one-half as great. It appears 
that under present rates, and with an in- 
crease of 10 per cent. or more in traffic 
over that of 1921, not only would the net 
railway operating income of the carriers 
as a whole for the next 12 months be sub- 
stantially in excess of the fair return 
herein determined, but it would greatly 
exceed the corresponding figure for any 
year in the history of railroad operation.” 


This paragraph also exposes an error 
into which a number of commentators have 
fallen. They have assumed that an in- 
crease in traffic would involve an equiv- 
alent increase in costs, and some misleading 
calculations have been based on this error. 


A Frequent Criticism 
One of the most frequently reiterated 
criticisms of the commission is that the 
rates they fixed in 1920 did not produce 
the fair return named by Congress. This 
criticism is unjust or mendacious when 
produced by people who understand the 


rudiments of practical economics. It is , 


sheer nonsense when produced by those 
who do not. Freight rates cannot possibly 
be fixed at any level which will bring a 
stated revenue in a period of depression. 
In such a period there is a falling off in 
volume of traffic which lower rates would 
not materially increase and which higher 
rates would only tend to curtail. In a 
normal or “constructive” year there should 
be little difficulty in fixing rates at a level 
which will produce a certain revenue. In 
fact, the principal danger of error would 
be in fixing them too high, as volume of 
traffic increases with astonishing rapidity 
from year to year. This is not due alone 
to growth in wealth and population, It 
is due to a considerable extent to the con- 
stantly increasing number of things used 
by individuals. 

The commission offers a straight opinion 
as to whether or not the new rate will 
produce a return of 534 per cent. (Con- 
clusion No. 3—Page 735). 


“3. That the freight rates and charges 
herein determined will enable the carriers 
in the respective rate groups, under honest, 
efficient, and economical management and 
reasonable expenditures for maintenance 
of way, structures, and equipment, to earn 
an aggregate annual net railway operating 
income equal, as nearly as may be, to a 
return of 5.75 per cent. upon the aggregate 
value, as taken for the purpose of this 
proceeding, of the railway property of such 
carriers held for and used in the service 
of transportation.” 


There is a strong temptation to insert 
a few italics in this paragraph, but no 
doubt the reader will be able to put them 
in for himself. 


The Rate of Compensation 


The original rate of compensation under 
the Transportation Act of 1920 was fixed 
by the Congress at 5% per cent. on prop- 


796 


erty value. The Interstate Commerce 
Commission was authorized to add % of 
1 per cent. for additions, betterments and 
equipment “at its discretion.” The com- 
mission added the full amount, which 
means that it was as liberal to the roads 
as the law permitted. 


Although the original rate of compensa- 
tion was fixed by the Congress, it was left 
to the commission to decide what a fair 
return should be after the term of two 
years specified in the law had expired. As 
we know, the commission has named a flat 
534 per cent., with no mandate as to ex- 
penditures for improvements and _better- 
ments. 


The New Ruling 


The Transportation Act provides that 
after 6 per cent. has been earned by any 
road it must divide surplus profits over and 
above that figure with the Government. 
The one half of this surplus retained by 
the road goes into a reserve fund until this 
fund equals 5 per cent. on the property 
value of the road. After that point is 
reached the road may distribute or employ 
any further surplus in any way it sees fit. 
Meanwhile the 5 per cent. surplus may be 
drawn on either during the course of its 
erection or afterwards to pay rentals, 
interest on bonds, or to stabilize dividends. 
The new ruling of the commission does 
not alter these provisions. There appears 
to be much misunderstanding on this point, 
the view being taken that all profits over 
and above 534 per cent. must now be 
divided with the Government. This is in- 
correct. The right of recapture begins 
after 6 per cent. is reached. That is part 
of the statutory law and cannot be altered 
in any way by the commission. Any road 


which can earn 6 per cent. is therefore at 
liberty to use the entire amount as it sees 
fit. Heretofore only 5% per cent. could 
be so employed, as the extra % of 1 per 
cent. was specifically allowed for addi- 
tions and betterments. 

In attempting to fix on a fair rate the 
commission found that 6 per cent. was 
considered a reasonable return for pub- 
lic utility corporations generally. But 
out of this amount the utility corpora- 
tions must pay their taxes. The 534 per 
cent allowed the railroads is 534 per cent. 
after taxes have been added to expenses. 
This 534 per cent. the commission assumes 
will be about equivalent to 6 per cent. in 
cases where taxes are paid out of the 
return allowed. In effect, therefore, the 
comparable compensation of the roads is 
now fixed at about 6 per cent. before pay- 
ing taxes. As average bond interest is a 
little less than 4% per cent., the amount 
available for stocks in cases where the full 
534 or 6 per cent. is earned will be very 
large. Atchison, for example, can earn 
over 17 per cent. for its common stock be- 
fore any division with the Government 
takes place. 


A Higher Rate 


It is obviously the case that a return of 
534 per cent. is a much higher rate of real 
compensation than was 6 per cent. at the 
time the law went into effect over two 
years ago. Prices of materials and labor 
are now lower and, what is more import- 
ant, the value of capital is very much 
lower. 

The salient provisions of the law may be 
recapitulated briefly as follows: 


1—The rate of return is now 534 per 
(Concluded on page 814) 


Why the Rise in Standard Oil? 


When the Standard Oil Trust was dissolved Standard Oil of New Jersey, 
the holding company, was selling around $400 a share giving a market value of 
$400,000,000 for the property. Now this company and its former subsidiaries are 
selling for about $3,000,000,000, in the market and much of this rise has occurred 


in the last few months. 


Some light on the reason for the advance in certain of the 


Standard Oils is thrown by the Interstate Commerce Commission in its recent 


report which cut railroad rates 10%. 


UOTING the report: “In August 

1918, at the solicitation of the 

petroleum industry, the Director- 
General of Railroads substituted a flat in- 
crease of 4.5 cents per 100 pounds in all 
carload rates on _ petroleum and _ its 
products for the 25% increase previously 
applied under his General Order No. 28. 
This resulted in comparatively small per- 
centage increases in long-haul rates, but 
the percentage increases in short-haul rates 
were greater than on commodities gen- 
eraliy and in many cases ranged from 100 
to 200%. Shippers stated that as a result 
most short-haul rates upon petroleum, 
especially upon crude and fuel oil, are 
greatly out of proportion to the cost of 
transportation.” 


This resulted in closing down many 
Mid-Continent refineries whose market 
was east of the Mississippi River and gave 
the Standard Oil of Indiana for instance 


a differential in shipping refined products 
to Cleveland of 27 cents compared with 20 
cents as against Tulsa. The report states: 


“Shippers say that such readjustments 
as the carriers have made since August 
1920, instead of lessening the burden placed 
upon the Southwestern refineries by the 
percentage increases, have augmented that 
disadvantage to the extent of 3.5 cents per 
100 pounds, the amount of a flat reduction 
in rates between points in central territor) 
and from central to trunk-line territory. 
Following that reduction the advantage o! 
Wood River, Illinois, over Tulsa in reach- 
ing Cleveland became 30.5 cents.” 

This accounts for the large increase in 
crude oil shipments by Prairie Pipe Lin 
for instance and the large earnings of that 
company in 1921. In other words the rat¢ 
situation was such as to make possib! 
long distance shipments of crude and short 
distance shipments of refined. 
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A Group of Typical Scenes in the Tobacco Country 


A Study of Reynolds Tobacco Co. 


UBLIC sentiment in Wall Street ap- 
pP pears to have gotten over the idea 
that something terrible is going to 
happen to the tobacco stocks and are buy- 
ing them at current levels. Most of the 
pessimistic feeling which was expressed 
last year seemed to be based on the theory 
that the tobacco companies had _ not 
adjusted themselves to meet conditions 
presented by a generally deflated nation. 
There is, now, however, plenty of room 
for argument along these lines. In the 
first place the consumption is not affected 
as drastically by the “good years” and the 
“bad years” in business conditions as other 
lines are. Within the past three years we 
have passed through a period of inflation 
and period of rather drastic deflation. Yet 
the tobacco industry was not sympathetic 
to these conditions in the sense of making 
huge profits in the period of inflation and 
of showing deficits during the slump of 
business in 1921. 


The Post-War Situation 


During the war there was a larger 
demand for tobacco products, particularly 
cigarettes than could be supplied by the 
older and well seasoned companies. A 
large crop of the leaf was encouraged by 
the premium paid to the growers by both 
domestic and foreign manufacturers. When 
the demand let up at home and the foreign 
export demand dissipated the grower 
found that his large crop commanded a 
greatly reduced price. 

The result was that the “mushroom” 

panies which grew up during the war 
eriod went out of business and the grow- 
rs clouded the skies with their clamours 

{ “trusts” and “price-fixing” and the bears 

Wall Street found themselves supplied 
vith many talking points for their 

llowers. 

Nevertheless, the market values of the 
tocks of the well seasoned tobacco 
manufacturing companies held well in the 
‘ace of a downward trend and today are in 

strong position. 


One of the companies which appears to 
‘in a sound position at this time is J. R. 
‘EYNOLDS Topacco Company. The com- 


lune 3, 1922 


By MARTIN WADE 


pany is doing a larger business now than 
the annual average for the past five years 
and is operating on a profitable basis. Its 
physical and financial condition is excellent 
and it is well established in the industry. 
’ The Original Company 

REYNoLps Tospacco COMPANY was 
founded in 1875 by J. R. Reynoips, who 
began with a small capital in Winston- 
Salem, N. C. in the manufacture of plug 
tobacco. The business was conducted in- 
dividually for thirteen years by Mr. Rey- 
NOLDS during which time his operations ex- 


panded greatly and proved to be very 
profitable. 


For two years more the business was 
conducted as a partnership by Mr. Rey- 
NOLDs and a few of his associates. In 1890 
a charter was obtained from the State of 
North Carolina and the business became 
known as the ReEynotps Tosacco Com- 
PANY. The present corporation was or- 
ganized in 1899 under the State of 
Delaware laws to take over the business, 
trade names and properties of the former 
Reynolds Company of North Carolina. 


The Delaware corporation expanded its 
lines to include granulated smoking tobacco 
and in 1907 started the manufacture of 
other smoking tobaccos. The company did 
not enter into the cigarette end of the 
business until 1913. 


The manufacture of cigarettes has 
proved to be the most profitable end of the 
business. ReyNotps Tosacco CoMPANY 
concentrates on the popular CameL brand 
of cigarettes and in smoking its chief 
product is Prince Apert. These two 
brands constitute the backbone of the 
company’s operations. Unlike some of its 
competitors REYNoLps CompANy has not 
entered into a diversification of products. 
Consequently the company has managed to 
push its two chief products on a large 
scale. 

Present Sales High 


In its application for stock listing to the 
New York Stock Exchange the company 
places the annual average of net sales on 
all products for the past five years as more 
than $150,000,000 and states that for 1922 


the sales are running at the annual rate of 
$160,000,000. 

The tobacco trades look at the prospects 
of the current year as very favorable. In 
view of the fact that sales of cigarettes 
and smoking tobacco are not sympathetic 
to general conditions, it is difficult to place 
an accurate forecast on the future. 


However, there are several interpretable 
factors which lend themselves to the belief 
that the current year will be a good one 
from the standpoint of the stockholder in 
tobacco companies as well as from the 
standpoint of the tobacco merchant. In 
addition to the fact that sales are running 
at a higher rate, the indications are that 
the present prices are “rock bottom.” 


The so-called price cutting wave was 
started by the ReyNoLtps Topacco Company 
in a reduction of the price of CAMELS. 
This reduction was generally duplicated 
by other manufacturers. Some of the com- 
panies found it advisable to place a new 
and cheaper brand of cigarettes on the 
market, rather than to reduce the prices of 
older brands. This is equivalent, for all 
practical purposes, to a general reduction. 


Price Reduction Culminated 


The last price reduction made on 
CAMELS, however, was not met by some of 
the most important companies in the 
industry, and the manufacturers which 
followed the REyNotps Company on their 
last reduction are uncertain as to whether 
to advance their prices to the level 
of the backward companies or to continue 
with the reduced prices. At any rate, the 
downward movement of wholesale prices 
is believed to have reached completion. 

Price reduction as far as cigarettes are 
“cut-throat 
proposition” as was the case in many other 


concerned has not been a 


commodities where the inventory problem 
was concerned. As long as consumption 
holds up, the deflation of inventory values 
is not a disturbing development. And then, 
the tobacco manufacturer must, by the 
nature of his business hold his leaf in 
storage for several years and is conse- 
quently not as compared with the 
(Concluded on page 818) 
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A Study of Westinghouse: Part 2 








A “Close-up” of One of the Big Westinghouse 


EVELOPMENT of the uses of 
D electricity promises to be the out- 

standing feature of world recon- 
struction. That epitomizes an opinion 
given to the writer, not by anyone inter- 
ested in the manufacture and sale of pro- 
ducts which would be essential in such 
development work, but by a long-visioned 
observer of the trend of events who pos- 
sesses a remarkable instinct for picking 
out possibilities for industrial progress. 


It would be instructive, as well as enter- 
taining, to follow the epochs that have 
marked the progress of the human race as 
history records them; from those ancient 
days when man first learned the uses of 
fire, the invention of the bow and arrow, 
and the other developments which marked 
what the historian describes as the ethnical 
periods. 


The primitive period in the life of man 
was distinct. Yet the evolution of man, 
and his progress, in that stage was re- 
markable. But it has been held that it 
needed but a new capacity in order to make 
an epoch in civilization as distinct as those 
in primitive society. 

Henry G. Prout, in his “Life of George 
Westinghouse,” says: 


“Such a capacity was found when men 
learned to manufacture power... Not 
only does the manufacture of power mark 
a new epoch in development, but the 
change is greater than any that preceded 
it; greater in its influence on the world; 
greater in the results which are to come 
... The steam engine is still almost the 
sole representative of manufactured power. 
But there is no reason why this should 
continue. Electricity as a conveyer of 
power has been developed to an extent 
which may almost be classed the 
manufacture of power.” 


with 


Development of Electricity 

When one thinks of development of the 
uses of electricity to such an extent as to 
make it an outstanding feature or ethnical 
epoch, one cannot but think of such com- 
panies as WESTINGHOUSE ELECTRIC AND 
MANUFACTURING. This company has 
played so prominent a part, together with 
GENERAL ELEctTRIC, in perfecting the uses 
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of electricity thus far and further pro- 
gress cannot but have an important finan- 
cial bearing upon the future of these 
companies. 


The potency of industrial revolutions is 
admitted by the very best minds of the 





GENERAL GUY E. TRIPP 
Chairman, West. Electric & Mfg. 


day. It by far exceeds that of political 
revolution. The development along indus- 
trial lines in the United States is by far 
more remarkable, as future historians will 
chronicle, than the political changes that 
have come with the progress of the 
country from the days of WASHINGTON 
and HAMILTON. 


And industrial development of the 
future, with all the attendant influences 
and benefits, will be brought about by addi- 
tions to the present uses of electricity. It 
has been estimated, for example, that the 
electrification of the railroads of the 
United States would double the carrying 
capacity of our transportation systems. 
That surely would be a revolution that 
would mark an ethnical epoch. 


WESTINGHOUSE can claim recognition as 
one of the leader’s in railroad electrifica- 
tion, although credit for making electrifi- 


cation of railroads possible originally must: 


be given to FRANK J. SpraGuE rather than 
to GrorGE WESTINGHOUSE, as the former 
was the pioneer of the innovation. The 





Plants 


peifection of the control apparatus tor 
electrified transportation, however, is 
WESTINGHOUSE achievement. 


a 


Thus far the important applications of 
railroad electrification in this country are 


New Haven, Pennsylvania, New York 
Central, and the St. Paul. But, should 
electrification become general and_ ii, 


indeed, it would mean the doubling of the 
carrying capacity of the railroads, one 
easily can imagine the great boon it would 
confer upon the public. 


Space will not permit of entering into 
discussion of the benefits which would 
accrue to the public and to the railroads 
as a result of universal electrification. 
Nor will it be possible to discuss the 
various steps which have led up to rail- 
road electrification. It can be said, how- 
ever, that WesTINGHOUSE has been in the 
van of development and progress in the 
work thus far. 


Just now, the company is working on a 
$5,000,000 contract with the Government 
of Chile for the electrification of the rail- 
roads of that Republic. Shipments alread) 
are under way. 


In Canada, the company, together with 
the WEsTINGHOUSE AIRBRAKE COMPAN) 
owns substantial control of the CANADIA‘ 
WESTINGHOUSE CoMPANY, which by tl 
way is the only one of W. E. & M. com- 
panies that combines production of air- 
brakes with the production of othe! 
products. The Canadian Company pays 
9% yearly, and has done so far years 
It is one of the parent WESTINGHOUSE s 
most substantial investments, and a c 
sistently profitable one. 


Lamme Unexcelled 

Returning for a moment to the sub): 
of electrification. The name of Ste! 
METz, of General Electric, is kno’ 
throughout the electrical world, 
STEINMETz, so I have been informed, ' 
more of a wonder mathematician than a0 
electrical wizard. Probably the greates' 
electrical engineer in the country 
BENJAMIN G. LAMME, the retiring, ¢x- 
tremely modest chief engineer of WI 
INGHOUSE E.ectric. He has been with t 
company for upwards of thirty years, and 
his genius is widely recognized as with: 
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, peer, and possibly without an equal. His 
particular forte is electrification. In that 
ndustrial science he excells. Working 

ith him is a corps of 1,500 specialists and 
draftsmen, 


In the world of turbines, the name which 
stands out is that of Francis HopcKkIn- 

x, who is chief engineer in charge of 
their production with this company. The 
WESTINGHOUSE turbines are known the 
world over. 


Two men like LamMeE and HopGKINsoN 
are valuable assets to a corporation such 
as WeEsTINGHousE. They are highlights, 

it were, in the company’s organization. 
LAMME is confident of the future growth 
of electrification. Already Japan, Sweden, 
and Switzerland, possessing water power 
in abundance, and costly problems in high 
coal prices, have mapped out huge electri- 
fication projects. They realize the revolu- 
tionary character of alternating current 
distribution as worked out by GEoRGE 





E. M. HERR 
Pres., Westinghouse Electric 


WestincHouseE. The proof of the pudding 
is here in America; in spots like the 
Harlem freight yards .of the New Haven, 
which are the finest examples of their kind 

the world; in the development of high- 
voltage, direct current motors as on the 
St. Paul; in the single phase system de- 
veloped by the WesTINGHOUSE ELECTRIC 
Company to meet all the requirements of 
freight and passenger transportation. In 
short, WerstinGHoUSE ELrEctric has had 
practical experience in every phase which 
1as to do with electrification of railroads. 
li has carried out successfully every ex- 
periment so far proposed, so that it is 
specially fitted to take a leading place in 
the developments that will come, that are 
sure to come, in the next decade or so. 
\n authority says that, soon the railroad 
systems of the world will be operated by 
clectricity. There may be differences of 
opinion upon that score. But that is aside 
from the point at this writing. 


WESTINGHOUSE ELECTRIC, it can be seen 
from the foregoing discussion of the sub- 
ject of the growth of the use of electricity, 
is in a favorable position as regards the 
future. Then we may take its interest in 
he Radio Corporation of America. Here 
is a comparatively new field with limitless 

(Concluded on page 824) 
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Southern Railway’s Prospects 


Road’s Territory Has Steadily Become Richer in 
Potentialities—Preferred Stock Attractive 


By PHIL MORLEY 


EALTH has been on the increase 
in the territory from which the 
SouTHERN Raitway draws its 

sustenance. According to the statistician, it 
has been growing more rapidly than in 
almost any other section of the country. 
And, as a chain cannot be any stronger 
than its weakest link, and as a railroad 
cannot be any stronger or more prosperous 
than the territory it serves, SOUTHERN 
RAILWAY seems to be in a peculiarly strong 
strategic position. 


The Progress of the South 


The “Old South” for years following the 
Civil War languished, enlivened principally 
by the activities of the “carpet-baggers” 
of bygone days. Since 1910, a little more 
than a decade ago, however, there has come 
a change. Steadily the South has been 
moving up in the vanguard of the nation’s 
progress. 


The SouTHERN, with the Atlantic Coast 
Line, and the Seaboard Air Line, virtually 
controls the transportation business of the 
“Old South,’ with SouTHERN RaILway 
owning and controlling virtually the same 
mileage as the Atlantic Coast Line. There 
is a touch of romance attached to 
SouTHERN. Jay GouLp conceived it. 
Originally it was the old Richmond Ter- 
minal, which GouLp made use of in some 
of his historic and spectacular stock mar- 
ket operations. The old company was 
grossly over-capitalized. Today, the stock 
capitalization is $60,000,000 preferred, and 
$120,000,000 of common stock. The latter 
was wholly topheavy. No dividends have 
been paid on it, and it is not so very many 
years ago that the first signs of earning 
power of any description became apparent. 


But Jay Goup, when he was engaged in 
his stock market operations, cared little 
about the potentialities of the stocks of 
his companies as earners. (It is interesting 
to note that the capitalization of today re- 
mains the same as to stock, although the 
mileage of the company, owned and con- 
trolled, is double that operated at the be- 
gining. ) 


Reorganization in 1892 


In 1892, the old company passed des- 
pondently into the hands of receivers. 
The new SouTHERN RamLway CoMPANY 
was formed by the reorganizers. The 
Central of Georgia was returned to its 
owners so that it could be reorganized. 
But since that time, by steady upbuilding 
and by the merger of various smaller lines 
of railway, the company steadily has 
forged ahead. 


In the first year of the reorganized 
company, the gross earnings were $17,. 
000,000. 


In 1906, gross totaled more than $53,- 
000,000. 

The latter total was a gain of more than 
200%. 

In 1921, gross totaled $128,715,150, which 
is more than two and one-half times the 
total earned in 1906. 

There are reasons, one of which is the 
management. 


Morgan Gets Control 

Control of the reorganized company 
passed into the hands of a group of bank- 
ing interests headed by the late J. Prer- 
PONT MorcGANn. It is a legend in the Street 
that the road is one of the “Morgan 
Lines” and it is supposed to be dominated 
by MorcaAn interests and affiliations. In 
1906, the company’s board of directors 
contained the names of CHARLES STEELE of 
the Morcan firm; James J. Woopwarp, 
of the Hanover NATIONAL BANK; 
CuHartes Lanier, of the banking firm of 
Wins_Low, LANIER & Company, New York 
bankers AprIAN IseLin, Jr.. New York 
banker and director in several financial 
institutions and several prominent South- 
erners. Some of those names still are on 
the board’s roster. 

Cart SNypbeER, several years ago, re- 
marked: “Naturally the road partictpates 
to some extent in the Vanderbilt-Penn- 
sylvamia-Morgan commumty of interest 
scheme.” 


Earning Power’s Growth 


It was not until about 1900, or nearly a 
quarter of a century ago, that the road be- 
gan to demonstrate anything that could be 
called earning power. Since then, how- 
ever, it has been growing stronger and 
stronger, its earnings fluctuating some- 
what with the changing fortunes of the 
cotton belt for it has been largely upon 
the prosperity of the cotton producing 
country that the road has been dependent. 

It can be stated, in a purely general 
fashion, that, since the tide turned back in 
1900, the road has been making progress in 
the way of improving the earning power 
of its junior securities. 

Thus far, we have concerned ourselves 
largely with history. It may be just as 
well to venture into the less certain ground 
of opinion and prognostication. 

SOUTHERN Raitway, judged by all of 
the factors which in previous paragraphs J 
have alluded to, plus the factor of reduced 
operating expenses, should be considered 
today as having an indicated possible earn- 
ing power equal to about 17% for its pre- 
ferred stock and better than six per cent 
for the common. 


In June of last year, the directors saw 
fit to defer the preferred dividend pay- 


(Concluded on page 812) 
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A Critical Study of Boston & Montana 


A Summary of the Facts As Reported by the Company’s Officials— 
Promotion Methods Subject to Criticism 


ROM $1.37% last fall to 20 cents now 
Fk marks the deciine of Boston & 

MontANA DEVELOPMENT stock dur- 
ing a period of adverse outside reports and 
affirmations of confidence in the property 
by the management. One of these reports 
(by C. S. Herzic) has resulted in legal 
proceedings by the Boston & MONTANA 
interests on the theory that the report was 
issued to depress the price of the stock. 


According to so authoritative and im- 
partial a publication as the Engineering 
and Mining Journal. 


“We are no more favorably impressed 
with methods of the Boston & 
Montana Corporation than we have been 
with its promotion methods in the past. If 
the company wishes to refute the Herzig 
report it should do so with engineers and 
not with lawyers.” 


these 


According to General Manager Pope of 
Boston & MONTANA: 

“I confidently expect to prove (the italics 
are ours) that no mistake has been made in 
the development or equipment of the prop- 


erty.” To this President ALLEN adds that 
he stands squarely behind Boston & 
MONTANA. 


Is Property Profitable? 


Apparently the real question at issue is 
whether or not Boston & MontANA has a 
profitable mine which Herzic says they 
have not and which Pope expects to prove 
they have. Before going into that all im- 
portant question a brief history of this 
interesting property is in order. 

Back in 1913 W. H. ALLEN, the present 
president of the company, organized the 
Boston & Montana DevELOPMENT Co. 
capitalized at $15,000,000 of $5 par value, 
ot which some 1,500,000 shares were issued 
to the promoters for property, etc., in the 
Elkhorn Mining district of Montana. The 
mines were largely acquired from CLARK 
interests. Some 150,000 shares of treasury 
stock were sold in the East and the stock 
was quoted between $5 and $8.87% a share 
on the New York and Boston Curb 
markets. In 1915 and 1916 the stock 
dropped to 50c a share and as late as April 
1916 the company reported 1,661,000 shares 
outstanding. The stock was then advanced 
to $2.38 a share on reports of rich and 
heavy shipments from the French Gulch 
properties. These shipments, however, 
were not profitable and instead of shipping 
120 tons per day it developed that actual 
shipments were but nominal and that much 
of the ore was never shipped. Since then 
little heard from the French 
Gulch properties and the recent reports 
is being 


has been 


indicate no development work 


done there, 
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Then developmént work started on the 
Elkhorn properties and some 1% miles 
along the strike of the vein were acquired 
as late as 1918 for 250,000 shares of stock. 
Quoting from an early prospectus (about 
1915) “The Elkhorn holdings of the com- 
pany comprise in themselves alone the 
possibilities of one of the greatest camps 
in the history of copper mining in this 
country.” <A 3,000 foot double track tunnel 
was driven and statements officially made 
that 1,000,000 tons of positive ore, 1,000,000 
tons of probable ore and 10,000,000 tons of 
prospective ore were developed. Based on 
these developments a 750 ton mill and 39 
mile narrow-gauge railroad were con- 
structed and the mill completed late in 1921 
at a cost of some $600,000 for the mill and 
$936,000 for the railroad. Some $350,000 
of railroad bonds were issued and $250,000 
of mill bonds and an unknown amount of 
mill notes in addition to preferred stock. 


The Boston & MonTANA company retained 


the common stock. 


Capitalization Grows 


Meanwhile the amount of Boston & 
MontANA DEVELOPMENT stock had _in- 
creased to 5,000,000 shares of $5 par value 
all outstanding. In April 1920 it was ar- 
ranged to incorporate the Boston & 
Montana’ Corporation with 1,000,000 
shares of $25 par value and exchange half 
of these shares for all the Development 
Company stock and retain half in the 
treasury. The principal reason advanced 
was that for purposes of listing on the 
Boston Stock Exchange it would be ad- 
visable to have a stock selling at ten times 
the amount for which the Development 
stock was selling. However, the Develop- 
ment stock always«has sold at a premium 
and is selling on a five for one basis at 
present and the Corporation stock never 
has been listed on either the Boston Stock 
Exchange or the New York Curb Market 
(though admitted to trading on the latter) 
despite the fact that it was officially stated 
that application had been made to list. 
Why was the stock not listed? 


A New Bond Issue 


We have found it impossible to obtain 
information as to the number of shares of 
Development and Boston & MonrTaNA 
CorPoRATION stock now outstanding. Early 
in 1922 President ALLEN predicted div- 
idends would be paid by July of this 
year. On May 15th, 1922, he stated 
that a $5,000,000 ten year 6% bond 
issue had been authorized and a contract 
for underwriting not less than $1,500,000 
signed. Who signed the contract is not 
stated, but it is understood to have been 
the Boston & Montana Securities Co. 


From the foregoing it appears that the 
following represents the security sales by 


this company since its formation early in 
1913: 


1,500,000 shares of $5 par value paid for 
original properties. 


1,500,000 shares of $5 par value issued 
1914-1918 for financing. 


250,000 shares of $5 par value issued 1918 
for more Elkhorn properties. 


250,000 shares of $5 par value to retire 
Milling Company preferred stock. 


1,000,000 shares contingent on conversion 
‘Railroad bonds and preferred. 


500,000 shares for 1919-1921 financing. 


$1,500,000 6% ten year gold bonds in 
May 1922 for additional developments. 


In addition there was the money raised 
‘about $1,500,000) for the mill and the 
railroad. 


Financing Unusual 


Of course it is difficult to tell what the 
company got out of the sale of its stock 
through the Allen-Slack Co. It is also 
not known how much of the Boston & 
Montana Corporation treasury stock has 
beerf issued. It would appear that some $5,- 
000,000 has been expended in the develop- 
ment of this property and that thereafter 
Manager Pope’s position is such that he 
“still confidently expects to prove.” 


The limits of space make it impossible to 
touch on President ALLEN’s various un- 
usual offers to stockholders such as that 
of buying their stock at $1 a share when 
the market was below 50c, the creation of a 
committee to take over all margin accounts 
in this penny stock and, more recently, the 
offer to exchange the stock into bonds of 
the company on a basis out of line with 
market prices. 


However, the real question Boston & 
Montana stockholders are interested in is 
whether the mine will justify the expendi- 
tures that have been made and whether it 
will come up to official estimates as a 
money maker. 


Any estimate as to the annual earnings 
per share obviously is difficult as the 
tiumber of shares outstanding is not public 
property. 


The charge is made first that Boston 
& Montana has not blocked out paying 
ore in quantities to make continuous 
operation of the mill possible and second 
that metallurgical difficulties are great 
so that milling and smelting are very ex- 
pensive. The reports appear to agree that 
the ore is not “blocked out”—i. e. developed 
on three sides but that it is “undercut” and 
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that the 1,000,000 tons of positive ore 
estimated by the management is largely 
based on this method of calculation. 


No convincing proof has been submitted 
by the management regarding the known 
ore tonnage and its content. No convinc- 
ing figures have been submitted by the 
management regarding the results of mill 
operations since November, which would 
give a line on mining costs, milling costs, 
transportation expenses and smelter costs. 
Outside adverse reports are much more 
definite and convincing. It is difficult to 
understand why Manager Pops, with alli 
his knowledge of the property and the 
experience of 5 months’ actual mill 
and mine operations, cannot put out a more 
definite and reassuring statement. 


Summing up we have the following to 
consider : 


After an expenditure of millions 
over a nine year period featured by 


some of the most extraordinary and 
expensive financing and _ publicity in 
the history of the country it still 
remains a question first, if Boston & 
MontTANA has a large tonnage of copper 
ore, and, second, if that ore is profitable 
ore. This question is naturally raised not 
only by the scepticism of such authorities 
as the Engineering and Mining Journal but 
also by the words of General Manager 
Pore. He has been in charge for five years; 
he has access to all engineering reports and 
in addition to. much more data and detail 
than any examining engineer would have. 
He has seen the mine and mill in actual 
operation for five months, and yet after all 
these years, all these expenditures, all these 
official estimates and with all the informa- 
tion at his disposal he is still in the position 
where he does not know but “confidently 
expects to prove.” 

No official statement is forthcoming re- 
garding actual results achieved from op- 


erations thus far which would make pos- 
sible a calculation as to what quantities of 
ore can be mined daily and how profitably 
this ore can be treated. Estimates based on 
such data as is available indicate a very 
small margin of profit even when most 
favorably construed. How is it possible to 
reconcile the closing down of the mill “due 
to labor scarcity” when the U. S. Depart- 
ment of Labor reports a labor surplus in 
Montana? How is it possible to reconcile 
the prediction of dividends earlier this 
year with the more recent bond issues? 
Are the profits from the Elkhorn property 
promised for 1922 just as visionary as were 
the profits for the French Gulch property 
promised for 1916? 


Why does the Development stock which, 
in theory, is worth only one-tenth of the 
corporation stock, actually sell for one- 
fifth? Why is the amount outstanding of 


(Concluded on page 812) 


Brooklyn Edison’s New Status 


A Comprehensive Analysis of a Utility That Has Been Forging Steadily 
Ahead and Has Attracted Wide Interest 


all the electric light and power 

business in Brooklyn (except the 
29th ward) and serves a population of 
about 2,000,000 has steadily increased its 
business. In 1920 gross earnings were $5,- 
168,000 and by 1921 they had grown to 
$16,397,000. Net income grew from $1,- 
850,000 to $4,825,000 in the same period. 
Dividends of $8 a share have been paid 
without interruption since 1904 and have 
been earned with a good margin to spare 
in every year. In 1921 earnings for the 
common stock were at the rate of $15.96 a 
share. 


Bate EDISON which does 


With the improvement in the public 
utility outlook generally and specifically in 
the earnings of the BrookLyN Epison Co. 
it is not surprising that the stock has re- 
covered from a low of 88 in 1921 to its 
present price of $106. The ruling of the 
Public Service Commission of New York 
fixing 8% as a fair return for public 
utilities has of course also been decidedly 
helpful and reassuring. From a long range 


By MONTGOMERY CLAY 


outlook, however, BrookLyn EpIson is 
fortunate, first in that it is serving a 
territory capable and practically sure of a 
steady increase in population and second 
that as the standard of living rises the 
multiple uses of electricity increase. 
Where a home formerly had a single use 
for electricity it now has four or five. The 
consumption of electrical energy per 
capita is on the increase and can be ex- 
pected to continue increasing. 


Increasing Output 


Naturally Brooktyn Epison is doing 
all it can to increase the use of its output 
for not only does a larger output 
mean increased gross but also decreased 
cost per unit produced. The company’s 
customers now exceed 200,000 which com- 
pares with less than 50,000 ten years ago 
and illustrates the point that its business 
increases more swiftly than just the natural 
growth of the community it serves. 


BrooKLYN EDISON is no exception to the 
rule that public utility companies must 


constantly seek new capital to expand. 
The growth of its business is at so rapid 
a rate that needed additional facilities can- 
not be provided out of surplus profits. 
Late in 1921 a $3,000,000 7% bond issue 
was listed. However, with the decided 
turn for the better in 1922, the company 
has found it possible to do additional 
financing through the sale of $10,000,000 
common stock at par. This gave each 
stockholder the right to purchase five 
shares at par for each nine shares held. 
The fact that the company is now able 
to do its financing through common stock 
sales and the fact that some $900,000 of its 
bonds due in 1925 are convertible into 
stock makes for a good balance between 
bonds and stock issues. With this com- 
mon stock financing completed there will 
be outstanding $29,000,000 of stock and 
$30,451,000 of funded debt. This com- 
pares very favorably with other utilities 
and gives the funded debt holders a large 
equity and should make possible future 
(Concluded on page 821) 
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| ) | 
| 10-Year Analysis of Income Account | 
| 
Operating Divi- 
Total Total Fixed Times Net dends Surplus Market Range | 
Revenue Income Charges Earned Income Paid Earned Paid for Year High Low | 
1921 ...$16,396,880 $4,825,336 $2,052,915 2.75 $2,772,421 $1,389,702 $15.96 $8 $1,382,719 101 88 

1920 ... 13,174,875 3,082,949 1,420,333 2.17 1,662,616 1,387,366 9.58 8 275,250 963% 82 

1919 ... 10,709,234 3,351,012 1,088449 3.08 2,262,563 1,381,650 13.10 8 880,913 102 8514 

1918 ... 8,768,038 2,691,857 898,677 3.00 1.793.180 1,374,216 10.44 8 414,964 104 87 

1917 ... 8304412 2,869,023 802,711 3.57 2,066,362 1,334,716 12.39 8 731,646 124 95 

1916 ... 8 130,190 3,190,758 761,628 4.19 2,429,130 1,202,564 16.16 8 1,226,566 131 121% 
1915 ... 6928115 2,431,285 863,784 2.81 1,567,501 1,072,270 11.66 8 495,231 130 120% 
1914 ... 6,244,385 2,309,288 864,455 2.67 1,444,833 1,057,228 10.85 8 387,605 aces 
1913... 5,655,200 2,079,919 877,096 2.37 1,202,823 970,428 9.29 8 232,395 | 

1912 ... 5,167,699 1,850,828 898,944 2.06 951,884 800,000 9.52 8 151,884 




















June 3, 1922 801 

















IN THE 
Railroad Field 


By 
Phil Morley 














TTENTION has been centering 
A upon railroad stocks in a marked 
fashion, as a result of a fairly wide 
conclusion that these securities are con- 
siderably out of line, and are not selling 
on anything like the price level which they 
should sell, in view of their outlook. 
Among the rails which have been espe- 
cially strong of late or Minneapolis, St. 
Paul & S. S. M., Lehigh Valley, Erie, Rock 
Island, Reading, Southern-Pacific, Atchi- 
son, and New Haven. 
* * * 


One of the important developments in 
the railroad situation recently was the up- 
holding of the right of New England roads 
to a 15% increase on through freight. 
Close observers look upon that ruling as a 
final one, and the statement is made that 
should the trunk lines appeal the decision, 
their action will be purely academic. 


Judge Manton in handing down his 
decision stated that the Courts would not 
reverse the Commerce Commission on 
questions of fact “in the absence of gross 
error.” 


The more favorable division of through 
rates, for New England roads becomes 
effective on April 1 of this year by the 
Commission, has not required the trunk 
lines to make statements on the new basis 
until this month, and allows the roads until 
August 1 to make their adjustments for 
April and May. 


The June earnings statements of New 
England carriers will reflect the new basis 
of division of rates. New England recently 
has been one of the leaders in the railroad 
group reflecting the decision just men- 
tioned, and the officers of the company 
have estimated that the changed situation 
means between three and a half and four 
million dollars annually to their company. 
Such an amount of course would go 
directly into net, and would increase with 
the gradual expansion of traffic. 


* * * 


Apparently there is important accumula- 
tion going on in Erie stocks and bonds. 
There has been current a report to the 
effect that much of the buying has been 
for the account of Canadian Pacific, which 
is attempting to obtain control by way of 
the stock market. This report lacks any- 
thing in the shape of official or semi-official 
confirmation. 

* * * 

In the outline of proposed consolidations 
the Erie is placed in the group with 
Delaware, Lackawanna & Western, and 
the Wabash line East of the Missouri 
River. The Lackawanna has also been 

(Concluded on page 820) 
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Lehigh Again Attracts Notice 


The recent decision in the Reading Coal case has again directed attention to 
Lehigh Valley which has large valuable anthracite coal holdings of which it must 


divest itself by Supreme Court decree. 


These holdings have a total output of 


around 10,000,000 tons yearly which is about the same as Glen Alden Coal Co. 
The latter was sold to stockholders of Delaware, Lackawanna & Western at $5 
a share and is now sellixg around $50 a share. Glen Alden, figuring its 4% bonds 
at 80, is selling for $100,000,000 in the market. . 


HILE of course the value of 

LenHIGH’s coal holdings is spec- 

ulative. Still, from the foregoing, 
an estimate of around $72,000,000 would 
be justified. After allowing for bonds of 
$11,000,000 this would leave about $61,- 
000,000 equal to $50 a share for the com- 
mon stock. As a railroad alone LenicH 
VALLEY should easily be able to earn its 
present dividend of $3.50 a share. The 
company is in a remarkably strong finan- 
cial condition with $6,676,000 in cash and 
$8,460,000 in U. S. Government securities. 
Due to large dividends on its coal prop- 
erties LeHIGH reported earnings of $11.15 
a share for the common in 1920 and $8.29 
a share in 1921. 


Rich Territory 


LEHIGH is regarded as a conservatively 
managed property with high maintenance 
and service standards. Its double track 
road between Buffalo and New York is 
firmly entrenched in the rich anthracite 
coal fields of Northeastern Pennsylvania. 


During the three years of government 
control and the hard times of 1921 this 
road has managed to increase its surplus 
from $26,112,000 in 1917 to $43,531,000 in 
1921—a rather remarkable showing. Its 
cash position has been correspondingly im- 
proved. Based on the 6% return Lenicu 


VALLEY, as a railroad, will be permitted 


to earn about $5 a share before splitting 
with the government. 


Investment Opportunity 
With the distribution of valuable 
“rights” to its stockholders imminent and 
with its strong earning possibilities as a 
railroad alone it appears that the stock at 
present price levels presents an unusual 
speculative investment opportunity. 


* Although Lehigh is only a moderately 
active stock its obviously strong position 
from the standpoint of earning power and 
assets seems to be such as to justify selec- 
tion as one of the stocks which may have 
substantial price appreciation for the long 
pull. 


Ches. & Ohio’s Unique Position 


One coa: carrying road that has not been adversely affected by the strike is 


Chesapeake & Ohio. 


This is due to the large number of non-union mines served 


by this carrier. A remarkable increase in earnings has been reported for the first 
four months of 1922 when net operating income increased from $1,290,000 in the 
1921 period to $4,526,000 in the 1922 period. Chesapeake & Ohio has been record- 
ing improvement that has served to single it out as one of the companies which 
may be expected to increase its dividend rates. 


earning at the rate of $14 a share 

for 1922. This compared with the $4 
dividend rate and with a return of $15 a 
share on 6% of its property value.- It 
should also be borne in mind that there 
are some 5% bonds outstanding which are 
convertible into stock at 80. Doubtless an 
increase in dividend would result in a 
price which would make the conversion of 
these bonds an attractive move. Doubt- 
less the conservative C. & O. management 
would be glad to reduce its funded indebt- 
edness in this manner. 


CO ars at te is estimated to be 


Business Improved 


Late car loadings of C. & O. indicate that 
business is now far in excess of 1921 and 
about at the 1920 rate which was the 
greatest in the history of the ‘railroads. 
Apparently May earnings will be above the 
good April figures. While the annual re- 
port for 1921 is not yet available it can 
confidently be expected to reveal the same 
strong cash position that other roads are 
showing. C. & O. is in excellent physical 


condition as provision was made for sub- 
stantial improvement expenditures when 
bonds- were sold some ten years ago. 


Dividend Outlook 


There are a number of reasons to look 
for increased dividends in CHESAPEAKE, 
foremost of which is the present high 
earning rate and the low interest rate on. 
its funded debt from which accrues to the 
common stock in a return permitted under 
the 6% clause of the Transportation Act 
calculated at 15%. In other words it is 
estimated that C. & O. can earn $15 a share 
for the common when it earns 6% on its 
property value. Obviously this makes pos- 
sible much higher dividends than those 
now being paid and gives the stock excep- 
tional speculative possibilities. 


It is difficult to conceive of an industrial 
earning $15 a share and selling around 65. 
Yet that is exactly the situation in this 
railroad stock. Its general nature is fully 
covered in Mr. Grpson’s interesting and 
instructive article on the railroad situation 
in this issue of THe FrnancraL Wor p. 
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A Utility with Good Prospects 


The directorate of Southern California Edison Company apparently see a 
smooth road ahead for they have drawn up a budget for the year 1922 which calls 
for expenditures totalling over $22,500,000. The improvements will be made in 
water power, transmission lines, extensions and substations. This sum is almost 
twice the sum expended in properties in 1921 when much attention was given to 
development of water power. Whena board of directors prepare to put such large 
sums into the property there is plenty of room for optimism. 


NE of the outstanding factors in 
operations of the SouTHERN CAL- 
IFORNIA Epison Company is the 


large total of net profits which are realized 


from gross profits. The ratio of gross 


to net revenues has been on a downward 


movement during the past ten years, which 
is the exception and not the rule among 
public utilities. In 1912 the company 
realized a net profit of slightly better then 
$2,000,000 from gross revenues of about 
$4,330,000 or a little more than 53%. In 
1921 SouTHERN CALIFORNIA EbpIson re- 
ported a net of more than $9,700,000 out 
of gross revenues of slightly more than 
$16,645,000, or a percentage of about 41.5. 
This ratio in addition to running on a 
downward scale in comparison to other 
companies is on the average, probably 30 
per cent lower than most of the utilities. 


Earnings per share have followed the 
same tendency. In 1915 there was earned 
a net profit after all charges of $6.57 a 
share on the outstanding common ,shares. 
Profits per share have steadily increased 
to $10.80 in 1920 and held well at $10.40 


in 1921 on the average amount of common 
outstanding. 


One of the factors contributing to the 
increased efficiency of the properties is 
the employment of water power for energy. 
The company is thus able to cut down 
considerably on fuel costs, one of the 
handicaps standing in the way of most of 
the public utilities and larger net profits. 


The management of SouTHERN CALIF- 
ORNIA EpIson is apparently not unaware of 
the benefits from the utilization of water 
power as is indicated by the fact that each 
year this comparatively cheap source of 
energy has been developed more and more. 
Improvements on property called for by 
this work have been financed on a basis 
which enabled the company to pay less for 
the funds borrowed than the improvements 
brought in earnings thus adding to the 
earnings for stockholders. 


Incidentally the earnings of the com- 
pany for the first three months compare 
well with the same quarter of 1921 and 
the indications are that the current year 
may be the most profitable in the history 
of the company. 


Fed. Min. & Smelting’s Status 


One of the strongest metal markets of late has been for lead and this has 
been of particular benefit to Federal Mining & Smelting as that metal is one of 
the company’s principal products. Last year's lead output was sold for an average 
of 4.55 cents a pound which was the average over the ten years prior to the war. 
The market has advanced substantially since January of this year and now is 
around 5.50 cents a pound. The company’s zinc output also is substantial and here 
again the company has been benefited by better prices. 


EDERAL Mining & Smelting earn- 
Fk ings reported as of May 16, last, 

reflect in a substantial way the effect 
of advancing prices for lead and also for 
zinc and silver. The company was one of 
the few mining enterprises which was able 
to show a profit from operations during 
last year’s business depression. The profit 
for the year was $715,748. Settlement of 
the company’s suit with the Star Mining 
Company, which it was thought would be 
quite costly, was accomplished by pay- 
ment of $350,000. The company added 
substantially to its ores reserves during 
the year and in every way, according to 
President BroNwELL, the company is in 
excellent position. 


It is the belief of authorities in the 
mining industry that the company before 
long should be in a fair way to being able 
to pay the 7% dividend to which the 
preferred stock is entitled. At present 
the rate is 5%, which represents an in- 
crease from 4% last month. The old rate 
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was paid continuously during the period 
of depression in the mining industry. 

The regularity with which dividend pay- 
ments were disbursed during the pre-war 
times and the general betterment of the 
company’s trade position and outlook 
would suggest certain speculative possi- 
bilities in the preferred stock at the present 
time. 

The full seven per cent rate was paid 
on the senior shares during 1909, 1910 and 
1911. During most of that three-year 
period dividends also were paid on the 
common stock, the payment being not less 
than 14%. 

In 1912, the preferred was paid 614%, in 
1913, the rate was 6% and in 1914, the rate 
was lowered to five per cent. As the stock 
is cumulative, there have accumulated as 
of May 1, 1922, 1734% in unpaid dividends. 
The fact that the stock has been restored 
to the 5%-rate which it has averaged since 
the first reduction, is looked upon as a 
reason for stockholders feeling encouraged 
about the future of their holdings. 








| IN THE 
Utility Field 


By 
Byron C. Hall 
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. LTHOUGH the market for public 





utilities has been fairly quiet, there 

have been some high lights of in- 
terest, notable in the Standard Gas & 
Electric, Cities Service, American Gas & 
Electric and Republic Railway & Light 
stocks. 


All told, as has been frequently men- 
tioned in this department, the public utility 
group affords a rather interesting study as 
to the effects of reduced operating costs, 
and improvement in general sentiment on 
the part of public authorities toward the 
producers of public services. 


Public Utility bonds appear to be in 
special favor, and there is logic in their 
being singled out. The present appears 
to be a decidely favorable time in which 
to purchase them. Their appreciation in 
value is influenced somewhat by the fact 
that the bonds are inclined to be scarce and 
the demand is rather heavy. 


Special interest aftaches to the com- 
panies which are engaged in the produc- 
tion of water power because of the low 
operating costs consequent to the develop- 
ment of electrical energy by the use of 
water rather than by the use of coal. 
Water Power draws a fairly good price 
and the companies are not overlooking any 
opportunities in the developmert of its 
sale with the result that net earnings of 
most of the companies engaged in its pro- 
duction are showing marked improvement. 
This improvement must be reflected in sub- 
stantial gains for the stocks of the com- 
panies. 

x ok * 

Alabama Power Company for the year 
ended December 31 last showed net earn- 
ings of $2,388,725 after deductions. The 
light and power business furnished $4,174,- 
997 of the gross and the gas and railway 
departments provided the balance. The 
balance after all deductions after full 
year’s dividends on both classes of pre- 
ferred, and interest on the company’s 
seven year debentures was equal to about 
80c a share. 

* * * 

Pacific Gas & Electric reports net earn- 
ings for the four months in 1922 at an 
increase of $538,365 over the previous 
year. On April 30 the company had 
607,026 customers, which was an increase 
of 30,517 over the preceding twelve 
months. The gain in customers during 
the first four months of 1922 was 8,057 
compared with 7,150 for the same period 
of 1921. 

The income account of the company for 
the year ended December 31, 1921, shows 
surplus of $4,969,230 after taxes and 

(Concluded on page 825) - 
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POINTERS 


for successful stock 
market trading. 


By 
Arthur M. Leinbach 




















No. 9—Cooperation 


HERE is no doubt that brokerage 

l service is an important factor in 

show greater 

profits than losses in stock market trad- 

ing. Efficient service ‘and cheerful co- 

operation between broker and customer are 

bound to affect the profit and loss of the 
customer. 


the endeavor to 


Consult With the Broker 


One of the things that makes the re- 
lations between the broker and the cus- 
tomer uncertain at times is the fact that 
there are some brokers which do not war- 
rant confidence. There are 
some traders who for that reason hesi- 


anybody’s 


tate to consult with their brokers. 


There are also shyster lawyers, so called, 
but nevertheless, when the average man 
requires legal advice he will take his law 
yer into his confidence in the most per- 
sonal matters. When one is sick he holds 
a consultation with his doctor—despite the 
fact that unfortunately, 
some quacks who flatter themselves by the 
title of Doctor. 

The important 
course, as a starter in the stock trading 
business is to assure yourself that your 
broker is 


there are also, 


most consideration, of 


confidence. 
Then give it to him in the fullest manner. 
The success of brokerage as a profession 


worthy of your 


after all is done and said, is not winning 
large sums of money for clients, but as- 
sisting the customer to satisfy his stock 
market requirements. That is, a broker 
must first know the requirements of each 
client (and there are no two men with ex- 
actly the same requirements) and then 
counsel the client so that he will buy the 
kind of securities which will best accom- 
modate his needs. 


Indifference is Disastrous 

It may seem that all this is so obvious 
that it is not worthy of mention, but we 
have observed many cases of failure in 
the stock market for no reason than that 
the customer did not volunteer his actual 
needs or that the broker hesitated to study 
too closely the requirements of the cus- 
tomer. 


We remember vividly the time when we 
opened our first margin account. For- 
tunately the broker whom we had selected 
to do our business with had a very sane 
outlook on his profession. We were asked 
to sit down and outline exactly why we 
were going into the market, what kind of 
securities we thought of buying, why we 
had selected these issues, whether we 
(Concluded on page 825 
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Empire Steel Stocks Enjoy Boom 


The various stocks of the great Canadian steel corporation, which has the 
corporate name of the British Empire Steel Corporation, enjoyed a substantial boom 
during the week, the buying in large part being predicated upon reports of materially 
improved earnings. As was stated in the last issue of THE FINANCIAL Wort the 
Corporation was able to make a very satisfactory showing despite the disadvantages 


of last year. 


The Canadian steel producers just now are experiencing results of 


improved business which makes the securities interesting. 


HEN the British Empire STEEL 
WW censctidaton was completed, and 

the stocks listed on the New York 
Stock Exchange, American investors be- 
gan to give closer attention to develop- 
ments industrially north of the interna- 
tional boundary. 
interest in Boston and New York was tied 
up with the destinies of British Emprre 
STEEL. For some time the stocks have been 
rather inactive, due possibly to the fact 
that they were not generally known. But 
it daily is becoming more apparent that 
there is a really tangible earning power 
back of the shares. 


According to the Corporation’s first bal- 
ance sheet, the common stock, which is 
selling around 14, having sustained an ad- 
vance of upwards of five points since the 
appearance of our recent reference, pos- 
sesses a book value of $130 a share. As 
already has been stated in these columns, 
the statement for last year shows a bal- 
ance for profit and loss which is in excess 


A substantial financial . 


of what even the closest observers had an- 
ticipated was possible. 

The showing of an‘ excess of current 
assets over current liabilities of more than 
14 millions, also was in excess of what had 
been expected. 

Coincident with the rise in B. E. Sreer 
issues, reports of substantial improvement 
throughout the steel industry in Canada 
are being handed out by responsible men. 

On the Canadian Exchanges, STEEL or 
CaNnapaA this week has sustained a note- 
worthy advance, reflecting the improve- 
ment in sentiment, and in sympathy also 
with the strength of British Empire. 

The strength of U. S. Sree, has much 
to do with the sentiment of traders both 
in New York and in Montreal regarding 
the Canadian shares. The Canadian plants 
run behind those in this country, and the 
effect of business improvement always is 
slower in becoming noticeable. That fact 
probably accounts for the belated rise in 
the Canadian steel shares listed on the 
New York board. 


National Enameling Earnings 


The week marked a revival in National Enameling that should have attracted 
attention of investors because of the preponderance of bearish sentiment that has 
been built up within the past several months, influenced largely by fear of foreign 


competition which as yet has not shown any tangible signs of materialization. 


The 


preferred, particularly, appears to be in a much better position than it was some 
months ago when the earnings were far from satisfactory. 


AST year’s report for NATIONAL 
a ENAMELING & STAMPING was far 
from satisfactory. The president in 
his annual statement to his stockholders ad- 
mitted as much. Nevertheless, it was dis- 
closed in the balance sheet that the com- 
pany was in a specially encouraging liquid 
position. Inventory was substantially re- 
duced as of December 31, last. Finances 
were in good shape. The net working 
capital at the close of 1921, a very poor 
year indeed, from the standpoint of earn- 
ings for the stocks, stood at $6,535,705, 
which was contrasted with more than ten 
But the net 
for last year was brought by a severe re- 
duction in inventories. 

Net tangible assets applicable to the 
junior shares as of the close of last year 
totaled an amount equal to $145.14 a share, 
according to the books of the company. 

The encouraging fact now available is 
that the earnings of the company now are 


millions for the previous year. 


running at considerably more than pre- 
ferred dividend requirements. The com- 
pany proposes shortly to do some new 
financing, according to semi-official state- 
ment. The proceeds—the amount spoken 


of is in the neighborhood of $25,- 
000,000—will be used for development of 
the company’s steel manufacturing facili- 
ties. 


The company’s credit position should be 
helped by reason of the splendid record 
which the company has for past achieve- 
ment in the way of earning bond interest. 


The boom in building which now is in 
progress throughout the country should 
result favorably for this company as it 
manufactures products for the home which 
have quite a wide demand and favor. 
Early in the year the company’s plant at 
Granite City was operating at forty per 
cent of capacity, but this production it is 
understood has been increased. 


Any new financing which the company 
may propose to offer should receive fa- 
vorable attention at the hands of the pub- 
lic in view of the past earning power. 
The. outlook for common dividends must 
be considered more or less dubious, unless 
there occurs an unforeseen improvement 
in earning power as yet not indicated. The 
position of the preferred stock however is 
greatly improved. 
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_ The Week’s Bank Statement © 
# Federal Reserve—Bank of England—Bank of France | 
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Federal Reserve Bank: Report shows $15,000,000 reduction at banks; 
note circulation showed an increase of $13,000,- - 
000; because of reduction in deposits, the reserve 
ratio showed a further rise from 77.5 to 78%. 


Bank of France: 


Issue of French Bank notes increased 307,921,000 


francs; the highest point to which the French 


Bank’s 


39,645,896,000 francs on November 3, 


reached was 
1920; 


outstanding notes has 


highest point this year 37,401,830,000, on Janu- 
ary 5; lowest point was March 23 last. 


Bank of England: 


Proportion of bank’s reserve to deposit liabili- 


ties was 18.90%, compared with 19.96 for the 


previous week. 


There was an increase of note 


circulation of £1,826,000. 


statements for the week. Changes 

were slight in most instances. By 
far the most noteworthy situation of the 
week was the rise in Stock Exchange call 
money rates to 5%4% which occasioned 
some stock market irregularities. 


N O significance attaches to the Bank 


An important development was the ad- 
vance in sterling exchange to $4.46. The 
previous high water mark in the consistent 
recovery of the pound sterling was 4.45 
about three weeks ago. The rate ,at the 
moment of writing is higher than at any 
time since July 14, 1919. 


Continental currencies or exchanges did 
not follow the development in sterling. 
Probably one effective influence on sterling 
is the general impression that Britain is 
sincere in her frequent assertions that it is 
her intention of meeting all foreign obli- 
gations, and also the confidence that has 
been inspired by the apparent strengthen- 


Island Oil’s 


ing of the British economic situation in 
general. There also is assurance that the 
proposals for devaluation of British cur- 
rency will continue to be met with disap- 
proval. 

Foreign exchanges have gained consid- 
erably in the past several months in the 
expression in terms of the United States 
dollar. The large volume of loans made 
in this market for foreign borrowers has 
had a good deal to do with the improve- 
ment in the foreign exchanges. 

The improvement of the pound sterling 
of course is the most noteworthy. This 
has come despite the fact that labor dis- 
turbances and other disadvantages have 
interfered with the Empire’s trade. 

With any- marked improvement in 
Great Britain’s foreign trade—and_ signs 
of its approach are not lacking—it would 
be possible for sterling to reach parity in 
quotation. Gold payments then could be 
resumed. 


Operations 


The first report on Island Oi to be issued since the Company was placed in 
the hands of a receiver shows that as a result of the first four month’s operations 
in 1922 a small deficit was realized and that May will show a profit as Mexican 


crude has advanced from © cents to 80 cents a barrel. 


The verdict obtained by 


the receivers against the New England Oil Co. was for $1,161,000 and the latter 


company has announced it would appeal. 


IL production is around 7,500 
6) barrels daily all coming from one 

well. Oil is again being shipped 
and treasury receiving proceeds as legal 
obstacles have been removed. 

A statement will be forwarded stock- 
holders’ showing the present ’ financial 
condition of the company in which the 
large excess of current liabilities is re- 
vealed. 

IsLAND has leases on 70,000 acres of 
possible oil lands in Mexico and is drilling 
one well in Vera Cruz on a 50,000 acre 
tract. Should oil be discovered there it 
would make a vast difference to Island. 
The other leases are scattered through 
Mexico and adjoin leases controlled by 
some of the largest oil companies. 

There are certain suits also pending 
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against ISLAND on contracts which it guar- 
anteed for its subsidiary the Massachusetts 
Refining Co. 

Doubtless what is necessary for ISLAND 
is a reorganization and to this the bond 
holders seem to hold the key. If they 
want to operate the property they can of 
course foreclose and do so. If they desire 
to retain their investment status it will be 
necessary for them to arrange a reorgani- 
zation with the stock holders each making 
such sacrifices as seem equitable under 
existing conditions. 

The stockholders committee frankly states 
that if evidence can be produced warrant- 
ing legal action which would reimburse 
the company for any wrongful acts com- 
mitted in the past that it will institute pro- 
ceedings without delay. 








THE WEEK’S 


Foreign Review 


By Edson Reade 
“Foreign” Editor 




















AY thirty-first has come and gone 
M without any startling development 

in connection with the German 
Reparations, unless the fact that the ex- 
pected “crisis” has been averted is to be 
considered startling. Meanwhile the at- 
tention of the world’s observers is turned 
on the group of bankers who are consid- 
ering the possibility of a huge German 
loan. 


Much Depends on Loan 


If a great international loan is granted 
to Germany, then the Reparations busi- 
ness will be settled, at least so far as the 
current year is concerned. If the loan is 
not granted, then the situation will revert 
to the old condition of unsettlement. 


Since the signing of that historic docu- 
ment that brought to an end the hostilities 
that had the world on the wrack of war, 
the investors of this country have loaned 
to Europe about a billion dollars—1,000 
millions. And now there looms the pos- 
sibility that our investors again will be 
called upon for hundreds of millions for 
the rehabilitation of Germany, and, indi- 
rectly, the clearing up of the economic at- 
mosphere of the whole of Europe. 


So attention at the moment centers upon 
a little group of the world’s most power- 
ful bankers which has tendered to an 
American the distinction of being the cen- 
tral figure. Naturally interest will center 
about the figure of J. P. Morcan, repre- 
senting as he does the richest nation in the 
world from the standpoint of actual re- 
sources with which to accomplish the 


sorely needed resuscitation of Europe. 


Some contend that the United States 
could prosper without Europe. That 
may be true, to a degree. But prosperity 
would be limited. Also it is to the advan- 
tage of this country that we should go be 
yond the limits of pure selfish considera- 
tion. 


America Can’t Do It All 


But, even though the “crisis” which so 
many have warned against has been 
averted, and the Allies have abandoned 
the thought, if indeed it was seriously en- 
tertained, of force in connection with 
Reparation payments, there remains the 
necessity for impressing the fact that self- 
help is going to be the real sesame to 
Europe’s full recovery. 


American investors may be able to con- 
tribute but they cannot do all. There 
remains much to be done in the way of 
currency reforms. Although many coun- 
tries in Europe have stopped the flood of 


(Concluded on page 819) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

International Cement Corporation earned 
the equivalent of 52 cents a share dur- 
ing the first three months of 1922, which 
compares with earnings equal to 46 cents 
a share in the last quarter of 1921. 

Rutland Railroad Company earned 14 cents 
a share on the outstanding preferred 
stock in 1921, which compared with 
earnings equal to $4.27 a share on the 
preferred in 1920. 

Ingersoll-Rand reports a net income of 
$582,241 after all charges in 1921, which 
compares with an income of $3,885,928 
in 1920. 

California Petroleum showed net earnings 
equal to $2.64 a share on the common 
stock during the first quarter of 1922, 
which compared with earnings equal to 
$3.72 a share in the first quarter of 1921. 

Brooklyn Rapid Transit Company reports 
a net income for the month of April 
of $348,086, which compares with an in- 
come of $102,145 in April, 1921; for the 
ten months ended April 30 earnings 
amounted to $2,360,127, which compares 
with a deficit of more than $5,000,000 
for the previous ten months. 

United Gas & Electric Company showed a 
surplus of $1,353,922 for the year ended 
April 30, 1922, against a surplus of 
$836,078 in the previous fiscal year. 

Lake Shore Electric Company reports a 
surplus after all charges of $65,400 in 
1921, which compares with a surplus of 
$327,034 in 1920. 

Missouri, Kansas & Texas lines report a 
net income for 1921 of $5,901,349, which 
includes credits totaling $3,227,000 car- 
ried over from the guaranty period; in 
1920 the road showed a deficit of $2,- 
509,099, including Government compen- 
sation. 

Piggly-Wiggly Stores, Incorporated, re- 
ported a net profit in the first quarter 
of 1922 of $263,283. 

Hydraulic Steel Company reports a net 
loss for the first quarter of 1922 amount- 
ing to $814,465. 

Pacific Gas & Electric Company reports 
net earnings for 1921 equal to $8.34 a 
share on the common stock against $6.20 
a share in 1920. 

Commodities 

Oil—Daily average production for the 
week ended May 20, 1,429,700 barrels, 
against 1,422,400 barrels in the preced- 
ing week and 1,328,570 barrels in the 
corresponding week of 1921.4 

Coal—Production of Bituminous for the 
week ended May 20, 4,472,000 tons 
against 4,433,000 tons in the previous 
week and 7,989,000 tons in the corre- 
sponding week of 1920.+ 

Cotton—New York spot for middling off 
at 21.10 against 21.50 a week ago.— 

Coffee—Firm.+ 
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The Situation 
(For the Week Ended May 31) 
CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET+ 
FOREIGN EXCHANGE+ 
MONEY+ 
BANK CLEARINGS= 
CAR LOADINGS+ 
BUSINESS FAILURES+ 


Analysis 
There was some irregularity in the 
organized markets during the week 
but trade conditions continue to be- 
come more generally better and the 


money and credit situation remains 
sound. 


Dominant Factors 


Cross currents worked in the mar- - 


kets throughout the week which were 
reflected in some irregularity in price 
movements. Volume of trading was 
smaller in the security markets and 
prices fluctuated within narrow limits 
and in irregular course. A firm un- 
dertone prevailed, however, in both 
the bond and stock markets. 

The steel industry continues to op- 
erate at better than 70 per cent of ca- 
pacity. The demand in far distant 
contracts is not quite as heavy as in 
the past few weeks, but the trade is 
bolstered by a quickened demand for 
near delivery. Prices in steel and pig 
iron contracts hold firm. 

The period for May delivery in the 
wheat market ended with disappoint- 
ment for speculators who had pur- 
chased on the theory that there would 
be difficulty in fulfilling contracts. 
The price at the time when May de- 
livery ended was $1.16 a bushel which 
compares with $1.37 a week previous 
and $1.49 in the third week of April. 
Other grains followed.this tendency. 
Presumably the “farmers’ reserves” 
were somewhat larger than had been 
previously estimated. 

The metal market continues strong, 
on heavier demand. Copper is grad- 
ually working into higher ground as 
the surplus of the red metal becomes 
smaller and demand continues. 

Foreign exchange movements re- 
flected the feeling of increased op- 
timism stimulated by banking negotia- 
tions which promise to encourage the 
financially weak nations in their ef- 
forts to effect trade revival. The 
pound sterling has held close to the 
$4.441%% mark for the past two weeks in 
spite of a more definite movement in 
other currencies. 

The situation from every aspect 
continues sound. 








Sugar—Firm.+ 

Provisions—Steady.+ 

Cereals—Irregular.— 

Steel—/ron Age composite price unchanged 
at $23.71 per gross ton, which compares 
with $22.23 a month ago, and $22.46 a 
year ago.= 

Pig Iron—Prices firm with smaller vol- 
ume of sales.+ 


_Copper—Firm at 135% cents against 1314 


cents a week ago.+ 

Lead—Steady at 5.60 against 5.75 a week 
ago.— 

Tin—Strong at £152 5s against £150 10s 
a week ago.+ 

Spelter—Firm at 5.25 against 5:17% a 
week ago.+ 


Bond Market 

Bond sales for the week amounted to $66,- 
314,000 against $88,302,000 in the pre- 
vious week and $51,421,000 in the cor- 
responding week in the previous year. 

Bond Market—Irregular with less activity. 
Liberty bonds firm. Industrials irregu- 
lar. Railroads steady. Tractions off. 
Foreign bonds firm. Municipals steady. 


Stock Market 

Stock sales for the week amounted to 
5,752,400 shares against 8,108,400 shares 
in the previous week and 2,557,600 shares 
in the corresponding week in 1921. 

Stock Market—Irregular with average 
prices slightly higher. 

Average price of 20 industrials ranged 
from 94.36 to 96.41 against 73.51 to 74.81 
in the corresponding week of 1921. 

Average price of 20 rails ranged from 
85.53 to 86.83 against 71.89 to 72.38 in 
the corresponding week in 1921. 

Public Utilities—Firm. 

Outside Market—Steady. 

Other markets—Chicago, Philadelphia and 
Boston steady. Paris irregular. Lon- 
don irregular. 

Foreign Exchange 

Foreign Exchange—Firm.+ 

Demand sterling ranged from $4.4454 to 
$4.4434 against $3.865¢ to $3.93% in the 
corresponding week of 1921.+ 

Canadian dollar lower at 99.031 cents 
against 99.062 cents in the correspond- 
ing week of 1921. The high for the 
week was 99.093.— 

French francs firm at .0912 against .0907% 
a week ago.+ 

Belgian francs firm at .0844 against .0839 
a week ago.+ 

Italian lire—Steady at .0523 against .0521 
a week ago.+ 

German marks—Strong at .003634 against 
.003444 a week ago.+ 

Bank of England rate unchanged at 4%.= 

Ratio of reserves 19.96% against 18.88% 
in the previous week and 14.78% in the 
corresponding week of 1921.4 

Money and Banking 
Call money renewals ranged from 314% 
(Concluded on page 827) 
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Industrials 





American Beet Sugar— 

The same influences which have occa- 
sioned a revival of interest in other sugar 
stocks was responsible for the recent rise 
of American Beet Sugar to a new high 
level for the year. There is now talk by 
statisticians of a shortage in the sugar 
market, with the consequent higher prices 
by fall. 


American Cotton Oil— 

Although buying of American Cotton 
Oil has developed noteworthy strength on 
the part of the common stock, and suggests 
a facilitated movement which may be ad- 
vantageous. The preferred stock also dis- 
plays noteworthy strength around the 
recent selling level of 61. 


American Ice— 

There has been confident buying of 
American Ice as a result of the current 
discussion of possible capital readjustment, 
which would involve the retirement of the 
preferred stock and issuance of four shares 
of new common, for each share outstand- 
ing. Ice common closed last week with a 
10 point gain from its previous low. 


American Sugar— 

There was begun in the fore part of the 
week a substantial advance in American 
Sugar Company stocks, and this movement 
was continued with the resumption of 
trade following the maturities, the stock 
reaching new highs. Announcement of an 
advance in refined sugar helped. materially 
to facilitate the movement in the stock. 


Austin-Nichols— 

A bullish demonstration was staged in 
Austin-Nichols at mid week, and the move- 
ment was a continuation of recent strength 
in the stock, and was not attributable to 
any further developments of noteworthy 
interest. 


Barnet Leather— 

A floating supply of Barnet Leather is 
quite small and stockholders are well sat- 
isfied with the position of their company, 
as is evidenced by the fact that more than 
four points gain was recorded at mid week, 
with only 800 shares traded in. The stock 
around its present level appears to be in a 
favorable technical position. 
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Coca Cola— 

Because Coca Cola earned $850,000 in 
May as compared with $703,000 in April, 
and becatise the biggest months for the 
year are during the summer, those who have 
been particularly interested in the stock 
are figuring that the present earning power 
is at the rate of well over $15 a share on 
the common after preferred dividends. This 
accounts for the current strength of the 
stock. 


Consolidated Textile— 

It is proposed to increase the capital 
stock of Consolidated Textile to 2,000,000 
shares without par value, according to an 
announcement at mid week. After the in- 
crease has been authorized 425,250 shares 
of the stock are to be offered to holders at 
$12.50 a share on the basis of one for each 
two shares held. A new financing is to 
provide for an increase in working capital. 
The officials of the company believe that 
depression is at an end and that decided 
improvement is under way. 


Cuban American— 

In connection with the reported negotia- 
tions for consolidation of Cuban American 
Sugar and National Sugar Refining, it is 
now stated ithat one share of Cuban 
American preferred and approximately 
2% shares of common will be given for 
each share of National. Interests close to 
the situation believe that this method is 
more logical than that reported recently, 
which suggested a possible exchange of a 
share each of common and preferred of 
Cuban American for one share of National. 


Emerson-Brantingham— 

It required but a few transactions to 
advance the price of Emerson-Branting- 
ham preferred substantially, thereby 
indicating a scarcity of the stock, and also 
reflecting general improvement in the buy- 
ing power in agricultural districts. 


Famous Players— 

New high ground was attained by 
Famous Players as an introduction of the 
pre-holiday market. There was no item in 
the news to account for the sudden develop- 
ment of interest in the stock, although it is 
stated in semi-official sources that the 
earnings position of the company has been 
vastly improved in the last six months. 


General Asphalt— 
Recent strength of the oil group gen- 
erally has served to make up quotations for 


the senior and junior shares of General 
Asphalt, although no important news is 
available upon which to predicate the rise. 


Midvale Steel— 


Heavy purchasing of Midvale at mid 
week was predicated upon continued dis- 
cussion of the three company merger 
project in which the Midvale unit it is 
understood will play a prominent part. 


Punta Alegre— 

Favorable developments in the sugar 
trade situation helped Punta Alegre during 
the week and the stock revealed strong 
advancing tendency with purchasing in 
good volume. 


Remington Typewriter— 

Increasing sales by most typewriter 
manufacturers are reported and it is 
estimated that the leading companies are 
operating on a 60% capacity basis as 
against 40% last summer. Remington 
was inclined to develop strength as a re- 
flection of the status of the industry 


United Retail Stores— 

The strength of United Retail Stores at 
the outset this week was accompanied by a 
renewal of activity in tobacco products, 
both of the stocks being quoted at new 
highs for the year. The development in 
both of these stocks wis influenced by the 
fact that negotiations were under way for 
the merging of the two companies. Fol- 
lowing the holiday announcement was 
made of the completion of this merger. 


Selling developed in United Retail at 
mid week from speculative sources, on the 
theory that the news is out. It was stated, 
however, that important interests identified 
with the management have been buyers on 
the reactions and absorbed nearly all of 
the stock offered. United Retail holders 
have the option of changing each share 
held for % share new Tobacco Products 
7% non-cumulative class A, and % share 
of new common, or they may take the 
common share for share. 





Tobaccos 





American Tobacco— 

There has been appreciative purchasing 
of American Tobacco of late in the belief 
that the stock has been behind the market. 
It is not believed that in this instance buy- 
ing was occasioned by anticipation of any 
new striking development in the trade 
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itself. 
be any further price cutting in cigarettes. 


It is not. believed that there will 


American Tobacco has been selling to yield 
more than 8%, which is certainly out of 
line with other high priced old line com- 
panies. Profits this year probably will be 
somewhat smaller than last year, when the 
net after taxes and preferred payments was 
more than $16 a share on the common. 
There does not, however, appear to be any 
reason for believing that the company will 
be unable to maintain the $12 dividend. 


Ligget-Meyers— 

An advance of nearly three points at mid 
week on a very small volume of trans- 
attracted attention to Ligget & 
Meyers common, The preferred stock was 
strong. The was 
largely influenced by current interest in 


actions 


also very movement 
tobacco stocks, and possibilities growing 
out of the recent merger of United Retail 
and Tobacco Products. 


P. Lorillard— 


General interest in the tobacco group 
resulted in a substantial mid week gain 
tor 2. 


transactions. 


Lorillard on a small volume of 
This stands out 
rather prominently because of its strong 
financial position, and because of its ability 
to produce and retain a substantial margin 
of profit. 


company 


Tobacco Products— 


The announcement of the completion of 
a merger of Tobacco Products with United 
Retail caused the stock after the holiday 
to open considerably higher, although there 
was heavy profit taking in its running mate. 
There has developed some talk to the affect 
that American Sumatra may ultimately be 
included in the new tobacco merger. 





Gray & Davis— 

The automobile boom has had a bene- 
ficial effect upon Gray & Davis, according 
to Boston advices. The company’s factory 
in Cambridge is turning out more motors 
on a 1,200 daily schedule than it did for an 
entire month, six ago. The 
average daily output is the highest on 
April was the best month of the 
year in point of net, and its average is ex- 
pected to be maintained for several more 
months, 


months 


record. 


Martin Parry— 

New large volume is 
anticipated by Martin-Parry Corporation, 
which it is stated is about to enlarge its 
body building capacity. 


business in 


May earnings of 
the company set a new high record, ex- 
April profits by a considerable 
margin, and orders are booked for several 
months of capacity operation. 


ceeding 


Maxwell Motors— 


Fractional advances of Maxwell Motor 


B recently have attracted attention to the 
manner in which the company has found 
its level since the reorganization of a little 
more than a year ago. Cash and securities 
on hand are said to aggregate something 
like $5,000,000 and cars are being produced 
at the rate of 300 a day, with demand ex- 
ceeding supply. Current liabilities are not 
more than two and a half million dollars. 
It is commonly stated that Maxwell 
Motors is now controlled by several of the 
largest banking interests in the Street, who 
are well satisfied with the manner in which 
the company has performed since the com- 
pletion of its reorganization. 


Studebaker— 

The action of Studebaker, which stock 
has attained undisputed leadership in the 
motor group, was quite firm at the opening 
on the eve of the holiday. A sharp decline 
was followed quickly by substantial recov- 
ery. The reports of permanent business 
improvement throughout the country are 
encouraging bullish sentiment and move- 
ments such as that staged in Studebaker 
are quite easily handled. : 





Oils and Mining 


Associated Oil— 

There was no significance attached to 
the decline of Associated Oil at mid week 
of nearly two points, with only 300 shares 
sold. This stock is one of the most fav- 
orably situated in its class. 


Cerro de Pasco— 

Along with the rest of the copper group 
Cerro de Pasco has been displaying marked 
strength recently, the main contributing in- 
fluence being the upward tendency of prices 
for the red metal, and the expectation that 
this year will show good earnings for all 
companies. 


Gulf Oil— 

One of the strongest stocks in the un- 
listed market, which can be discussed in 
this department, is Gulf Oil, which recently 
has been advancing remarkably. Early in 
April this stock sold around 350. A recent 
advance brought the total of the price gain 
to about 215 points in about two months. 
The company is one of the strongest of the 
independent oils, with earnings last year of 
$25.03 a share, after deducting $36,000,000 
for inventory, depreciation, depletion, etc., 
a deduction which was equal to about $100 
a share. The company has always pursued 
an extremely conservative policy in its 
financing, and has only paid $6 a share 
annually. Because of this, the profit and 
loss surplus has been built up to close on 
$112,000,000 at the end of last year, which 
amount would be equal to more than $300 
a share on the stock. 


Marland Oil— 

Interest in Marland Oil continues fairly 
active and strong. It is reported that work 
has been started on four of six new wells 


by the Marland Oil Company of Mexico, 
75% of whose stock is owned by Marland 
Oil Company. Other reports of develop- 
ment work are encouraging. 


Recent strength in Marland Oil is con- 
sidered to be a reflection of rather favor- 
able trade position. The company is one 
of the leading independents, and it is be- 
lieved that it will enjoy large benefits as a 
result of the increasing demand for gas- 
oline. The company has a _ refinery 
capacity of 7,000 barrels, and the plant is 
situated in the center of producing prop- 
erties. The company’s Mexican subsidiary 
is now selling in the market at around 5%, 
which represents an equity for Marland of 


over $8,000,000. 


Mexican Petroleum— 


One of the features of the early sessions 
of the market this week has been Mexican 
Petroleum, in which there has been some 
bullish demonstrations that reached a point 
of enthusiasm. The movement here has 
been influenced largely by a general feeling 
of confidence in business recovery. 


Phillips Petroleam— 

An especially strong spot in the list 
around mid week was Phillips Petroleum, 
on the strength of statements regarding 
large increases in gross production. Gross 
production at present is running between 
29,000 and 30,000 barrels a day. 


Pittsburgh Coal— 


A fairly good sized volume of buying 
resulted in a substantial gain for Pitts- 
burgh Coal as reports regarding the strike 
situation sseemed to indicate a betterment 
of the situation rather than the contrary. 


Standard Oil of California— 


Another of the premier oils to feature 
the market was Standard of California, 
which around mid week, advanced to close 
to the year’s high. All. of the Standard 
issues of late have enjoyed the best market 
of recent years. Investors who purchased 
these stocks around the low prices of the 
year are able now to count profits of over 
JO0 points. A considerable portion of the 
demand for the stocks in this group is 
caused by a prevalent belief that large 
stock dividends are in order. 


Standard Oil of New Jersey— 


A yield of a little more than 24%% on 
investment is obtainable from the current 
price of Standard Oil of New Jersey, and 
those who have followed the stock con- 
sistently, are convinced that some melon 
cutting is in prospect. It is believed that 
this outlook is what accounts for the hig! 
selling price for the stock. In 1913 this 
company paid a substantial dividend of $40 
a share cash to its stockholders and basing 
conclusions upon the action of Standard 
Oil companies in the last few years, th 
holders of the New Jersey stock believe 
that they are in line for a special distribu- 
tion. 
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Wolf’s Hunt 


For Lambs 

With the keen zest of his kind MAuRIcE 
M. Wo tr of Philadelphia keeps up his un- 
ceasing hunt for lambs, who want to make 
money out of the stock market. Without 
a membership in any security exchange he 
carries on a discretionary stock business, 
claiming he can earn on an average on a 
customers capital nearly 84% per annum. 
He does not say this exactly, but it would 
figure out that much from profits he has 
claimed he has made for several months. 
There can come no permanent good from 
alliances between the lambs and such 
W OLFs. 

x* x * 
Under Standard 
Oul’s Shadow 

An attempt to trade upon the respected 
name of STANDARD Oj is made by the 
SOUTHWESTERN DEVELOPMENT Co., of 
Dallas, Texas, for which Davin & Co, are 
acting as fiscal agents. In an advertise- 
ment it is said that the company has made 
an affiliation with the STANDARD Or Co. of 
Texas. Only in similarity of names is 
there any resemblance between this Texas 
mushroom and the successful Standard Oil 
Unfortunately unsuspecting 
investors may fall for this hoax, thinking 
that the claims of possible millions in 
profits emanate from a high authority in 
the oil industry, when they really originate 
with tricky oil promoters. 


companies. 


x * * 
Wise’s Claim 

Ridiculous 
the gravest 
upon the exaggerated claims 
Harotp G. Wise & Co. of 
Houston, Texas that they can earn 2,500 
per cent. for investors purchasing their 
stock. The concern claims to have 
handled millions of dollars of securities 
without the loss of a single dollar, yet is 
unknown in legitimate investment circles. 
By calling themselves investment bankers 
they slander the profession. They are 
about the worst type of get-rich-quick 
promoters that have come to the attention 
of Tue IconocLast for some time. If it 
made 25% per annum it would not be 
hawking its stock about for a few dollars 


I cannot but look with 
suspicion 


made by 


a share. 
K a * 
Another Uncrowned 
King 
Roy L. W orth, 


Texas, in his own imagination occupies a 


Ropertson, of Fort 


pedestal unique in the world of promotion. 
He is the “Profit Paying King of the 
At least his friends and fol 


Universe. 
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By Iconeclast 


lowers think so. Personally he is content 
to be known just as a Southern Christian 
gentleman who has developed an appetite 
for other people’s money, and as the oil 
game affords the opportunity just now to 
operate confidence games this uncrowned 
monarch of the realm of profits is not 
going to lose any time getting his fingers 
into the pie. After making his friends 
three snug fortunes, he now commands 
them to join him in another one. He had 
better look out, for Uncle Sam may sum- 
mon him, for borrowed tinsels have no 
effect upon that sensible individual. Ros- 
M1p-CoNTINENT PETROLEUM 
Trust will bust anyone who trusts it. 


ERTSON’S 


* ok * 
Heinz Is 
Piking Along 

Any sum, no matter how small, would be 
welcome just now to J. C. Hernz of Den- 
ver, Col. To a Brooklyn man he offers 
1,000 shares of ApvANce Or for only $10. 
This subscriber tells me he has been at his 
little game for more than fourteen years. 
1 am not surprised. It is in the get-rich- 
quick promoter’s blood and as long as he 
can find a postage stamp he will keep on 
searching for a little easy money. 

xk * x 
When They Reach 
The Junk Heap 

Every now and then an assortment of 
get-rich-quick securities are offered at 
auction in New York City. Then it is 
when the public has an opportunity to 
judge of what tinsel they are composed, 
and how visions of riches disappear like 
the colors of the rainbow after shining 
Here 
is a galaxy of such truck sold at auction 
and what it brought: 1,000 shares of 
Nortu Fork Copper, $10 for the lot, 1,000 
NecHaAko River Mines, $3 for the lot, 
1.000 ALtasKka Copper, $10 for the lot, 75 
Rock TUNNELLING MacHINE, $3 for the 
lot, 225 Universat O1t, $1 for the lot. Had 
they been just a little bit cheaper they 
would not have cost more than a roll of 


brightly for a few fitful moments. 


wall paper. 
*x * * 
From Phonograph 
To Radio 
Not contented with having led investors 
into total losses by their false claims about 
PHONOGRAPH Co., this 
clique of soulless promoters now tell them 


the REMINGTON 


the only possible way by which they can 
save themselves is to exchange their stock 
for stock in a Radio company. That 
enterprise was organized as a makeshift to 
enable stock selling of worthless securities 


to continue. To make the exchange the 








shareholders of the Remington Phonograph 
Co., must put up more cash. It is thread- 
bare scheme yet it seems to work. Bitter 
as the pill must be to these duped investors 
they should not permit themselves to be 
soured more by getting deeper into the 
hole as inevitably they will if they bite at 
this latest proposition. 
* * *K 
California Ousts 
Brokerage Concerns 
The authorities of California are making 
a thorough investigation into the moral 
character of brokers who are operating 
under a license from the State, determined 
that those who have been convicted in 
other states or have been connected with 
flotation or 
should be driven out. 


some questionable financing 
Already two such 
brokerage concerns have had their licenses 
withdrawn, one was R. E. BRANNAN and 
the other J. B. Watson & Co. Other states 
could throw a searchlight upon brokers to 
the advantage and 


investing public. 


protection of the 


* * * 
Partial Paymenters 
Still At It 

A person unfamiliar with the tenacity of 
the bucket shop operators to hold out, one 
would suppose after so many of them had 
to give up the ghosts in the recent exposure 
of their methods in Wall Street they would 
all have disappeared. But no—that is not 
their way. They wait until the storm blows 
over then like rats slink out of their holes 
and rove around for more prey. One of 
them has set up business on Stone Street 
and invited orders on the partial pay- 
ment plan. The man at the head of the 
concern was connected with two other 
concerns which went up in the air leaving 
That 
same fate awaits those who get caught on 
his hooks. 


a long list of mourning customers. 


* * * 


Lucky Boy 

Lucky George 
Among the self proclaimed opportunities 
there are none more vociferous over their 
intentions than is Georce S. ANDERSON of 
Fort Worth, Texas. He not only stoutly 
affirms his purpose of declaring constant 
dividends, big profits from leases, a 
definite program of operations in the oil 
business, which may or may not be skin- 
ning the suckers quickly, but he writes 


about a_ straightforward, honest and 


intelligent statement he 
belies by the very methods he 


With all these virtues he 


management, a 
employs. 
thinks he can 
call himself Lucky Gerorce. But it will 
be lucky boy for anyone who escape falling 
for his twaddle. 
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When the shoe pinches the tender 


Rail toes of the railroad unions it is re- 
Strike sented at once. But let it make the 
Threat railroads uncomfortable, then their 


hearts are filled with glee. For 
years they have stood out as staunch advocates of ar- 
bitration of wage disputes, and, when it was proposed 
that the Government should install a labor board to 
regulate wages, loud were their praises. 


Now that this same creature of theirs rules against 
them, and orders a reduction in wages, rumblings are 
heard that the Brotherhood of Railroad workers will 
order a strike. Had the roads been ordered to increase 
wages and had they refused on the ground it would in- 
volve them in bankruptcy, in turn the railroad opera- 
tives would have called it black treason, and a con- 
spiracy against labor. 


Hardly would the railroad board have ordered a re- 
duction of wages unless all the circumstances justified 
such a course. Evidence was heard from both sides of 
the wage controversy, and if there was any sympathetic 
leanings it would have been towards the workers on the 
broad ground they should have the advantage. 


Railroad men do not seem to think that in the gen- 
eral economic readjustment they should share. While 
they insist and want the cost of living to return to nor- 
mal peace conditions, they are unwilling to assume their 
part in bringing this about. If they carry out their 
strike they will be without public support, lacking 
which, they must fail. 


At Paris the bankers who are con- 


Dealing sidering an international loan to 
With Germany appear to be making much 
Germany __ better progress than did the states- 


men who convened at Genoa for 
the purpose of reconstructing the world on safe and 
sane economic lines. 


This prospect is considered by some of the news- 
papers as good news. If the outlook for success for 
their negotiations is so encouraging, it is entirely due to 
the pressing need of the prospective borrower, Ger- 
many, who is almost willing to accede to any demands, 
insisting upon but one reservation, a loan of sufficient 
size to assure her rehabilitation. 


She has agreed to meet the Reparation demands, 
according to the press dispatches, and, also, to the in- 
sistence of the international bankers to square her bud- 
get to her available taxes and resources. Such a step 
would involve shutting down the printing presses which 
today are turning out marks in an endless paper stream. 


{In one respect there can be no sound argument ad- 
vanced why Germany should not receive financial as- 
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sistance to restore herself. But it must be with proper 
reservations, and safeguards, since it will not be Gov- 
ernments which will conduct such financing under their 
auspices or with their credits, but it will be the indi- 
vidual investor who will be depended upon to put up 
the required cash. 


Hence any international loan that is proposed must 
be secured by the proper collateral, not merely promises 
to pay. Mr. Morcan, in demanding such security, dis- 
plays the proper attitude, the only one investors will 
assume toward such loan. 


; According to the New-York Sun, 
Who Is which has carefully tabulated the 
To figures, the public has lost more 
Blame? than $5,000,000 as a result of 27 
failures among brokerage concerns 
affiliated with the CoNsoLIpATED StocK EXCHANGE. 
Most of these bankruptcies occurred after the present 
President of that Exchange proudly proclaimed it was 
the foe of bucketshops. 


Evidently Mr. SttkwortH was not aware that his 
organization was being used as a smoke-screen to con- 
ceal such operations, since most of these 27 failures 
resulted from neglect to execute customers’ orders. 
This is but a mild way of explaining what a bucket 
shop is. ‘ 


It is proper to inquire who is responsible for this 
wholesale loss of public funds. Certaintly the Con- 
SOLIDATED ExCHANGE cannot escape the charge of hav- 
ing a share in it. As an organized exchange, with all 
the facilities for ascertaining the moral character of 
brokers applying for the privilege of transacting busi- 
ness on its floor, it owed the public the duty of exer- 
cising greater care than it evidently did. 


There was one President of the ConsoLipATep who 
tried his very best to rid it of its undesirable element. 
He was FRANK Howe tt. But his efforts were unwel- 
come. “It is hurting business!” went up the cry and 
the opposition won out. But its victory has proved ex- 
tremely costly, for it will require years for the little 
EXCHANGE to win back public confidence. 


The newspapers hardly would have carried the ad- 
vertising of most of the failed bucket shops that were 
members of the little ExcHANGE had it not been that 
they thought their character already had been vized by 
its membership committee. Hence they cannot be held 
responsible for carrying the invitations of these sharks 
to their readers to do business with them. This duty 
was clearly up to the ExcHANGcE itself. 


It is no wonder, considering the revelations the 
Herald is now publishing regarding the ConsoLIpATED 
ExcHANGE and those which from time to time have 








appeared in THE FrNANcrAL Wok p, that the public 
is becoming more and more insistent upon having stock 
brokers put under the State Banking act where they 
will be subject to periodic examinations. 


Behind the proposed merger of the 


Duke in Unitep Reram Stores and the 
Whelen’s Togsacco Propucts CoRPORATION 
Shoes is an interesting development which 


for the moment provides Wall Street 
with a choice morsel about which to gossip. The news 
of this combination was an overnight sensation. Since 
there must be a reason for everything the reason in this 
particular case is thought to be the elimination of 
GEORGE WHELEN. 


WHELEN always has been regarded as a man who 
was lured more by the speculative glamour of Wall 
Street than he was by his own business. Last year he 
was identified with a coterie of large operators who had 
undertaken to turn the tide in the stock market upward. 
Then there came a falling out among the men who had 
formed this combination and the Street heard the 
trouble and quarrel originated in something WHELEN 
did that nettled his associates. 


Though it is announced that the pilot of the UNITED 
CiGARS STORES has been dropped, the new pilot hap- 
pens to be a man who, in the tobacco business, is re- 
garded as a genius, and who, from the viewpoint of 
commercial success, is in every respect considered the 
_ superior of WHELEN. Swapping horses in this instance 
appears to have its advantages for both the stock- 
holders of the UniTEp REtTart Stores and the Tospacco 
Propucts CORPORATION. 


Mayor Hy Lan’s experiment of pro- 


Hylan’s viding the people with a service 
Bus cheaper than it costs to operate it, 
Line by using the city’s credit for that 


purpose, temporarily has received a 
solar plexus blow. Justice DELEHANTY, in deciding 
the application for an injunction of a local surface line, 
declared the Mayor’s scheme a waste of public funds 
and unauthorized by law. 


Further, in reviewing his findings, Justice DELE- 
HANTy contended that the project taxes the costs on the 
city, while the profits go to favored individuals. When 
they really understand this method of providing cheap 
transportation, few tax payers will approve it, because 
they would be conscious that, indirectly, they would be 
called upon to make good all the deficits. 


However, the salient evil in the Mayor’s city-con- 
ducted bus lines has its root sunk deeper than is 
indicated on the surface. Jt és about the nearest ap- 
proach to outlawry ever attempted by a city or a 
municipality. Having granted a franchise to a trans- 
portation company upon which it in good faith has 
secured its capital for construction and operation from 
investors, it turns around and endeavors to confiscate 
such property rights without affording any redress. 


Fortunately property rights have been too clearly 


defined by law to make such a ruthless raid success- 
ful. 


While the suggestion of Sir GEORGE 

A ie PaisH, the well known British 

Mericas economist, regarding our responsi- 

Duty bility is generally recognized, still 

the country feels it has a right to de- 

cide upon how it should be accepted. Europe seems to 

think America must be told just how to aid in the 
world’s economic reconstruction. 


With so much corrobative evidence on hand no one 
need be told that America has long ago assumed her 
responsibility. She not only has advanced many bil- 
lions of dollars to save the world during the war but 
additional billions of her capital have found their way 
to Europe since the armistice and the official declara- 
tion of peace to save her from bankruptcy. 


Besides the expenditure of so much of her capital 
officially, many millions have been contributed by Amért- 
ican people for worthy charitable purposes, as for in- 
stance the feeding of the starving Russians. Our peo- 
ple are travelling abroad in larger numbers than ever 
before and spending their money liberally, thus indi- 
rectly supplying Europe with considerable capital. 

Nor must it be forgotten the millions upon millions 
of foreign securities that have been sold to our investors 
through American investment bankers. A recapitula- 
tion of the available evidence indisputably proves 
America long ago not only recognized her responsibility 
but willingly accepted it. 


BotToM.LeEy, the editor of John 

End Bull, was severely dealt with by 

Of His English justice when he was tound 

Rope guilty for masking a fraud under 

the cloak of patriotism. When the 

jury convicted him of one of the most despicable of 

misdemeanors the judge did not spare any words in 

expressing his contempt for a man who would con- 

vert to his own use the funds solicited from humble 
people for Great Britain’s Victory bonds. 


BoTToMLEy was no ordinary type of criminal, which 
made him the more dangerous to the English public. 
Endowed with a brilliant mind, to which was coupled 
keen cupidity, he was able, for a considerable number 
of years, to escape the penalty of his misdeeds. He 
even was successful in securing a seat in Parliament. 


Realizing what a powerful weapon a newspaper is, 
BottoM.Ley founded John Bull, a weekly, and used 
it to further his financial schemes. All those who had 
the courage to expose his predatory character he 
viciously assailed. When he found it to his advantage 
he did not hesitate to resort to blackmail, and employ 
his publication as a club. 

However brazen a criminal is, ultimately he must 
reach the end of his tether. Botromiry has hanged 
himself with his own rope. Over here we could stand 
a little of the severe English justice, for we have 
BotroMLeEys less mentally brilliant but none the less 
criminally inclined. 
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Southern Railway 
(Concluded from page 799) 


ment. Perhaps the action was wise, con- 
sidering the fact that the cotton belt had 
gone through a rather strenuous period, 
and the general purchasing power of the 
communities served by the road was at a 
low ebb. 


3ut, if the demonstrated indicated earn- 
ing power of the senior stock is anywhere 
near the 17% point, then it is only rea- 
sonable to anticipate that before long the 
directors may reconsider their policy of 
abandonment of dividends on the preferred, 
and reinstate them at the old five per cent 
per annum rate. 

lf there is even the remotest possibility 
—I shall go so far as to say, probability— 
of the restoration of the five per cent. pre- 
ferred dividend, then the stock at its re- 
cent selling price of 56 is not high. There 
is one which must be made 
I would not look upon SouTHERN 
RAILWAY prefererd as an investment is- 


reservation 
here. 
sue, strictly speaking. According to the 
cards, the past shows that the fixed charges 
require so large a percentage of the avail- 
able income that, in periods in which there 
is any acute depression, or in which the 
purchasing power of the South is low, the 
net would not be sufficient to leave a very 
large percentage for the senior stock after 
the interest and other charges had been 
taken care of. 

But it also must be said that we are 
now well into the first stages of what ap- 
pears to be a rather protracted period of 
betterment and it is scarcely believed that 
difficulties for this road will multiply in 
the next few years to such an extent as 
to damage materially the present indi- 
cated future earning power. 


At the outset I stated that SourTHERN 








Utah Light and 
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RaiLway’s territory has been showing a 
rather remarkable increase in wealth. The 
statistics of the census officials in Wash- 
ington are proof of this. In the last ten 
years, according to those figures, indus- 
trial development in the states served by 
Southern has brought a gain in wealth of 
over 47%. The gain of wealth for the 
United States as a whole in the same 
period has been an average of around 
46.7%. The total output of manufacturies 
in the territory served by the road has 
increased fully 200% since 1914, while the 
total for other states, according to reliable 
authority, has grown about 100%. 


It must be conceded that cotton is king 
where the lines of the SourHERN RAILWAY 
penetrate and operate. But the road’s 
prosperity is dependent upon the purchas- 
ing power of the people in its states rather 
than upon the commodity cotton itself. 
In other words, it is not the carriage of 
cotton that forms its traffic bulk. 


Suppose we examine the recent and cur- 
rent earnings of the road. For the month 
of April, gross earnings ran $49,348 ahead 
of the same month of last year, although 
the coal strike was supposed to have been 
an unfavorable factor. SoUTHERN’s terri- 
torial coal production grew from 1905 to 
1920 about 109% as compared with an in- 
crease in other territories of around 60%. 
Net income in April of this year showed a 
gain of more than $539,000 over the same 
month of last year. 


In the first four months of this year, 
the company earned a net of $4,808,334, as 
compared with only $31,926 for the corres- 
ponding months of 1921. The latter figure 
affords explanation, in part, for the ac- 
tion of the directors in defering the pre- 
ferred dividends in July of last year. 


Gross earnings for last month will show 
up well, as, according to official informa- 
tion, they have been showing up much 
better than for May of last year. Operat- 
ing expenses are being reduced steadily. 
Casual examination of the records for the 
past two years, and comparison with other 
roads, does not appear to reflect as great 
credit upon the management of the 
SouTHERN Raitway for reduction of op- 
erating expenses as can be given to other 
roads. 


But closer examination will reveal the 
fact that SouTHERN RAILWAyY’s expense 
ratio did not advance in 1920 as seriously 
as in the case of other roads, so that it 
was not necessary to show a proportionate 
reduction for 1921. For this year, the 
ratio should not be very much above 77%. 
If the latter is maintained, and provided 
the road continues to expand its earnings 
as is recorded so far this year, then 
SoUTHERN Raitway should not experience 
any difficulty at all in earning its preferred 
dividend rate several times over, and in 
showing a handsome balance earned for 
the common stock. 


Were the preferred today on a dividend 
basis, its current selling price would be on 
a basis to yield in the neighborhood of 
8.3%, which certainly would be entirely 


out of line with other equally safe semi- 
investment issues whose status is improvy- 
ing. 

Should it be conceded that the earning 
power of the common stock is indicated as 
in the neighborhood of six per cent, then 
the junior bonds of the company should 
attractive. Among the latter would 
Mobile and Ohio 6s, Georgia Midland 
Ist, 3s, and the Southern Development & 
General 6s. 


Traffic experts have maintained that, 
could SouTHERN RAILWAY manager to save 
some money on coal for operating, it would 
mean a substantial reduction in operating 
expenses. The company renews its coal 
contracts next July. It will be interesting 
to note upon what price basis those con- 
tracts will be renewed. It is expected that 
it will be on a much better price than 
formed the basis for the current contracts. 
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Boston & Montana 
(Concluded from page 801) 


ULUUEVCOLA LLU SRA Li 


PTT Te 


* 


SAE ROA WANNA WALA AAR 


both stocks not available? Is the lower 
price of the Corporation stock due to the 
fact that a big block of the $12,500,000 par 
value has already been issued instead of 
being in the treasury of the company as 
is popularly assumed? Why has no 
financial statement been issued since 192() 
which would give the above and other 
relevant financial information? In a time 
when specific charges both as to mine and 
finances are being made it is not reassuring 
to have the mine manager “expect to 
prove” as to the mine nor to have the 
president of the company fail to give even 
such simple financial information as to the 
nuniber of shares outstanding. 


hit 


F 


Obviously without knowing how many 
shares there are outstanding nor what the 
notes and bonds and other debts amount 
to which are prior to the stock, any esti 
mate of the value per share is imprac- 
ticable. The only conclusion possible 1s 
that the securities of Boston & MonTan 
are highly speculative with no data at hand 
which would warrant a recommendation to 
either purchase them or continue to hold 
them 
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Mutual Oil Advances 

The sharp advance in Mutual Oil is at 
tributed to reports that the company 
take over Boston-Wyoming and Western 
Oil Fields, thus giving it a strong posit! 
in the Salt Creek field. It is also stated 
that the company plans a pipe line irom 
this field to Glenrock, Wyoming, where 't 
refinery is being equipped with the Burt 
process for extracting additional gaso! 
from crude oil. 
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or large, and that its advice is sound : 
unbiased. 


W. H. Honey 


The Financial Worl 

















PSN TUONNALLSTLIUVERESEMLESUSTOOUSTTTSOULAT 


The municipal bond market continues 
firm. Dealers are very optimistic con- 
erning the future for this class of se- 
urities. The fact that new offerings have 
fallen off in amount for the past few 
veeks is far from disquieting, in fact it is 
pointed out that the temporary quiet from 
new offerings is enabling dealers to clean 
out old issues carried for just such a lull 
in offerings. 


Much attention is being directed to the 
municipal bond market. The action of 
Liberty 3%’s is particularly encouraging. 
(hrough two sessions on the Exchange 
this issue sold above par. There is an- 
other feature in the listed market for Lib- 
erties which is being watched carefully and 
that is the maturity of Liberty 334’s which 
comes in a little longer than a fortnight 
from this writing. 


‘It is expected that there will result a 
still greater demand for tax exempt issues 
by the funds which will be released in the 


Suggestions for 
MUNICIPAL BOND BUYERS 
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Long Term 
Issue Yield 
Township of South Orange, N. J., 
as 6 wie datas obs ass de 4.15 
State of Oregon 4%4’s, 1947........ 4.25 


City of 
1949 57 
City of Norfolk, Va., 4%’s, 1950.... 4.40 


Short Term 
State of S. Dakota 5%’s, 1931...... 4.50 
West Hartford, Conn., 4%4’s, 1929.. 4.00 
City of Tulsa, Okla., 514’s, 1927.... 4.70 
City of Cleveland, Ohio 0 4345, 1929.. 4.25 


Wilmington, Del., 41%’s, 





redemption of the 334’s. Municipal bond 
buyers are also keeping an eye on the re- 
funding operations of the Treasury» De- 
partment. It is believed that short term 
certificates and three or five year notes 
will be offered to facilitate in paying off 
$465,000,000 in obligations falling due about 
the middle of June. 


Close followers of the situation are 
pointing to a 3%4% yield as representing 
a probable peak for the present upward 
trend of municipals. The forecast is gen- 
erally made on a basis of a comparison 
with former years in both the trend of 
money rates and price of the best class 
f bonds. 


If the yield of bonds which carry no 
risk whatsoever will go anywhere near 
‘ormer levels, the tax exemption feature of 
nunicipals, should command a premium 
vhich suggests a 3% per cent return to 
e a most reasonable basis of expectation. 


The “old timers” among municipal bond 
lealers are making comparisons between 
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the present market and the market enjoyed 
by municipals in the 90s. It is true that 
on the surface conditions appear to pre- 
sent a parallel. Again the factor which 
disturbs any comparison of bond values to- 
day with those of twenty years ago is the 
tax problem. Of course the tax exemp- 
tion feature of municipals would logically 
call for a premium today over other 
classes of high grade bonds which are 
fully taxable. 


Disregarding the factor of taxation of 
income from bonds, it may be recalled that 
the yield from municipals in 1901 repre- 
sented the peak of values at 3.10 per cent. 
From that time, with fluctuations moving 
with current demand and supply, the mar- 
ket trend has been downward till the lat- 
ter part of 1921 municipals were selling on 
a basis to yield better than 5%. Within a 
shorter period than one year the yield has 


‘receeded with startling rapidity to the 


present average of around 4.25% yield. 


If the comparison between the present 
and twenty years ago may be extended 
further than a great abundance of funds 
seeking employment, further than recovery 
from a period of industrial stagnation, 
further than mergers and a buoyant mar- 
ket discounting improvement of a half 
year to come—if there is more of a par- 
allel than this—why is not a 34% yield, or 
better, for municipals a thing to look for- 
ward to in the not far distant future? 


City of Norfolk, Virginia, direct obliga- 
tion 5% and 4%4% bonds due 1952 and 
1954 respectively. The amounts are $3-, 
165,000 of the 5’s and $792,000 of the 
41%4’s. The valuation of properties in the 
city is placed at more than $220,000,000 
and the bonded debt including the above 
issues is $23,411,000. The bonds are a di- 
rect obligation upon the city and are is- 
sued for the purpose of enlarging and 
improving the water supply, for construc- 
tion of docks and terminals and other im- 
provements. An offering is made of the 
above amounts on the following basis: 5% 
bonds at 107.32 to yield 4.55% and the 
414% bonds at 100 and interest to yield a 
flat 4.50%. 


City of Winston-Salem, N. C., gold 
434% and 5% bonds, due 1923 to 1972 and 
1923 to 1933 respectively. The total 
amount is $2,051,000 of which $1,335,000 
are 434% bonds and the remainder, 5% 
bonds. The city is the largest tcbacco 
manufacturing city in the world and has 
other well diversified industries as well. 
The above bonds are issued for the purpose 
of making public improvements and rep- 
resent a direct obligation on the city, pay- 
able from an unlimited amount of taxes. 
The price of the offering is to yield about 
4.60% on the both classes. 








A es Mortgage 
Bond on a Central- 
ly Located New 
York City property 
to yield over 7% 


Merchants & Manufacturers 
Exchange of New York 
Grand Central Palace 

and Park Avenue Annex 


20-Year Sinking Fund Closed 
Mortgage 7% Gold Bonds 


|= bonds will be secured by a 
closed mortgage on the lease- 
hold covering the present building 
known as Grand Central Palace, 
as well as the 20-story annex to 
be immediately constructed at a 
cost of $2,000,000. 


We recommend these bonds for 
conservative investment 
Price 9934, to yield over 7% 


Descriptive circular on 
application 


Robert C. Mayer & Co. 

Investment Securities 

Equitable Bidg., 120 Broadway 
New York 

















Lackawanna 
Steel : 


Since last Fall we have been 
strongly recommending Lacka- 
wanna and several other Steel 
Stocks. Lackawanna has already 
advanced 35 points. 


In our Analyst of May 1 we said: 


“possibility of making 
Lackawanna one of the ex- 
ceptionally strong spots in 
the stock market ia 





This is merely a sample of the 
opportunities regularly pointed 
out in our service bulletins. Other 
opportunities coming. 


Send today for free pamphlet F, 
containing current bulletins. Do 
it now. 
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Utah Light and 
Traction Co. 


lst and Refunding Mortgage 


Series A, due Oct. 1, 1944 


UNCONDITIONALLY GUARANTEED 
as to principal and interest, by endorsement, by the 
UTAH POWER & LIGHT COMPANY 


Price to yield about 
5.70% 


Complete circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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Rate Decision 


(Concluded from page 796) 





cent. on the property value of all roads 
considered as a whole. 

2—Any individual road may earn 6 per 
cent. on property value before dividing 
with the Government on a 50-50 basis, but 
if the roads as a whole should earn 6 per 
cent., freight or passenger rates, or both, 
would be reduced to a basis which would 
yield 534 per cent. 


3—The roads may employ the full 
amount of earnings up to 6 per cent. for 
whatever purposes they elect. 

4—There is no specified limit as to the 
duration of the 534 per cent. rate. If the 
price of capital should rise until 534 per 
cent. was no longer a “fair return” the 
rate would presumably be increased. If 
the price of capital should fall the rate 
would presumably be reduced. This view 
refers to permanent changes in the value 
of capital. 

5—The new freight rates and compensa- 
tion take effect July 1, 1922, and both en- 
dure until changed by the Interstate Com- 
merce Commission. 

6—The new freight rates were estab- 
lished without any knowledge or consid- 
eration of the reduction in wages which 
has since been announced by the Labor 
Board. 

7—The 10 per cent. horizontal reduction 
does not apply to rates which have already 
been cut, e. g. the rates on agricultural 
products, which were reduced 10 per cent. 
or more several months ago. 

The most popular criticism of the com- 
mission at present is that they are “playing 
politics.” It is impossible to find anything 
in the archives to support such a charge. 
Common sense would appear to refute it. 
In the first place, this charge implies col- 
lusion on the part of all the members of 
the commission. Those who have even 
a casual knowledge of the character of the 
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individuals concerned will dismiss this idea 
at once. We also find that there was 
honest dissent among the members as to 
the method of reducing rates and the exact 
rate of compensation. Finally, the decision 
was contrary to the expressed views and 
desires of the Administration and its chief 
economic advisor—Mr. Hoover—who were 
opposed to a horizontal reduction. Those 
who prate of the motives or prejudices of 
the Interstate Commerce Commission may 
do well to indulge in a little introspection 
in order to determine whether they are 
not themselves imputing motives and yield- 
ing to prejudice. 


The writer has made a close and wholly 
unbiased study of railroad conditions for 
many years and is convinced that the com- 
mission has treated the railroads liberally 
in this decision. There is every reason to 
assume that the present freight rates will 
produce more than 534 per cent. on prop- 
erty value unless some disaster intervenes. 
A serious crop failure or a general and 
protracted strike might change the outlook, 
but both of these eventualities are properly 
classed as improbabilities. Crop failures 
are very rare occurrences, and the strike 
threats which have been heard during the 
last few days do not differ from the 
threats which have been heard on 
numerous occasions in the past. There 
has never been a general railroad strike 
and there probably never will be one. 


As to the probable effects of the new 
rulings on the prices of railroad securities, 
it is not impossible that the sentimental 
effects of strike threats, a decline in other 
classes of securities, or a falling off in the 
June net earnings will hold the market in 
check for a time, or even bring about re- 
actions. That is wholly conjectural. It 
appears probable that the volume of traffic 
in the month of June will be reduced, as 
freight will be held back for the lower 
rates whenever possible. But this tonnage 
will not be lost. It will be deferred, and 
will increase the traffic of July and later 
months. 


Cddia fom Dave 


Dear Eddie: 

Do you think 
the market is 
near the top, or 
will it go still 
higher? I would like 
to have your opinion, 
as you are always 
close to the ticker, running the tape 
through your fingers as if you could fee! 
almost what was coming next. With your 
closeness to what is all the time happen- 
ing in Wall Street, I am often wondering 
to myself why you don’t have more money 
than you have. I notice you give out ad- 
vice every day over your private wires. 
Why don’t you take it yourself once in 
a while? Or are you afraid of it? 





I wish you would get me out even on 
Pure Oil. You told me it was positively 
going up ten points in a week. That was 
two months ago, and nothing has happened 
yet. Which week do you mean Eddie? 

I don’t think I will do much in the 
market any more Eddie, because as I wrote 
you before, I am too unlucky. Only last 
night I was playing pinochle with some 
friends here, and I picked up 400 in Spades 
and-then discovered that it was the wrong 
deal! 

Have you been doing anything in the 
market personally Eddie? Sadie’s sister 
told her you got a new car, and on your 
salary I know you couldn’t buy second 
hand tires for a bicycle even. How do you 
do it? Maybe there are coming back the 
Syndicates which used to be so easy a few 
years ago? That was the graft all right 
Eddie. When Syndicates is going good, 
I would rather go in a Syndicate than first 
mortgage Liberty Bonds. But when a 
Syndicate is not going so good you don't - 
stand no more chance of getting out from 
under than I have of becoming President 
of the Irish Republic! 

Isn’t there lots of money to be mad 
in Bonds, or is that all over now? I don't 
know what to do, and wish you would tell 
me something I could get in and get 
out quick, besides a Turkish Bath. What 
do you think of Sinclair for an involuntary 
investment? I know that is what it would 
be if I bought some, so I am asking you 
in advance. Don’t answer this question 
if you think it will be used against you. 
My business is very slow, and the wa) 
orders are coming in, you would think 
all the department store buyers has got 
cramps in their fingers for the last six 
months. Hoping you are the same, I am 

Yours, etc., 
Dave. 





From the speculative point of view the 
most interesting reflection is the relative 
level of stock prices. The average prices 
of railroad stocks are now below the low 
est averages established in the three pre 
war years, 1911, 1912, and 1913. So far as 
we can determine by the use of statistics 
values are, in most cases, materially higher 
than in any of these years. 
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HE volume of freight traffic is 

| growing. Careful scanning of the 
reports of car loadings reveal en- 
couraging increase in the shipment of mer- 
chandise, miscellaneous and other freight, 


most of which is very profitable to the 
carriers. 


The sort of business improvement that 
is being reported from every section of 
the country is permanent. It is not a 
flash in the pan development. 


A year ago, the farmers of the country 
—and they form the backbone of our pros- 
perity—were in a state of despondency. 
Prices of their products had dwindled, 
and they found themselves with their 
credit expanded to the limit, and with al- 
most no purchasing power upon which to 
build a stronger credit position. 


Now the position of the farming com- 
munities is greatly improved. That is 
important, to those who have interests in 
the financial markets commonly referred to 

s “Wall Street.” 


“The business situation is essentially 
sounder,” says the NaTIonaL City BANK 
of Chicago. in its June 1 review, “and 
the country is going ahead. Ten basic 
commodities have risen more than 14% 
from the low point of last summer and 
are now quoted at virtually the highest 
level touched since the recovery began.” 

Economists diagnose the situation as one 
of genuine improvement. 


ECURITIES of companies’ which 

produce copper, lead, zinc and silver 
continue to reflect the strength of the 
metal market. Owners of copper com- 
pany securities have had a fairly long wait. 
The companies have been: through quite 
harrowing times. But, as they are mer- 
chandising propositions in the last analysis, 
the companies really have not been losing 
anything. They have been in a state of 
suspension. 


Leaders in the copper industry assert 
that the final six months of this year 
should be most satisfactory. Surplus 
stocks of the metal are declining rapidly 
and, as production is apt to increase stead- 
ily, rather than with leaps and bounds, 
there is every reason to anticipate much 
higher prices for the red metal before the 
end of 1922. 


On Page 20, of the Survey of the Cop- 
per Trade for 1922, published by Tue 
FINANCIAL Wortp near the close of last 
year, the analyst says: 

“Whenever the copper trade is proced- 
ing on a normal keel and the metal sells 
anywhere around 20 cents the substantial 
securities of the copper group pay good 
lividends. But the market has a habit of 
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discounting such possibilities before they 
are an actual fact.” 


Therein was the germ of a suggestion 
for investors. Since the first of the year 
there has been a substantial gain in price 
for a number of copper stocks. But the 
present prices do not represent full dis- 
count of possibilities. 


heres in the copper industry are 
_ being talked about quite freely and 
several stocks have had a substantial ad- 
vance on the strength of various rumors 
in that connection. That such a develop- 
ment would take place was forecast in 
the same review to which reference was 
made in a previous paragraph. 


Talk of mergers in the copper industry 
is as potent a market influence as such 
speculation is in connection with proposed 
steel mergers, or talk of consolidation in 
any other industry. 


But the salient factors which make for 
encouragement regarding the prospect for 
the copper stocks are those which were 
emphasized in THE FINANCIAL Wor.Lp’s 
survey—reduction of surplus stocks, slow 
but substantial improvement in produc- 
tion, betterment of the production cost sit- 
uation, possibility of reestablishment of 
dividend distribution before the close of 
the year, and the strong financial and as- 
set position of the various companies. 


CTIVITY, so far as the industrial 

situation is concerned, is greatest in 
the production of basic materials. We 
however would recommend avoidance of 
over-enthusiasm. We are approaching a 
period in which business has a tendency 
to slacken. It is a seasonal condition that, 
to be otherwise, must be more or less ab- 
normal and therefore as deceiving as would 
be temporary lull. 


We have heard a great deal about the 
increase in steel production capacity that 
was occasioned by the war-period demands. 
It is an interesting fact, however, that the 
country’s steel ingot production was at an 
annual rate that was in excess of the 
maximum production of the pre-war years. 


It has been said that the April record, 
which was the largest for any month 
since November, 1920, was occasioned by 
the rush of business for which the coal 
strike was directly responsible. That may 
or may not have merit as a reason for 
viewing the April showing as one which 


must be acepted with certain qualifica- 
tions. 


But if one is to obtain a complete pic- 
ture, cognizance must be taken of the 


great increase in purchase of railway 
(Concluded on page 822) 








A Business 
That Pays 


S. S. Kresge Company stores 
now number 205. Thirteen 
years ago there were but 42 
—a growth of about 400%. 


The profits from this great 
organization have increased in 
even a larger ratio—1387 %— 
during this period. 


This growth and prosperity 
emphasizes the desirability of 
Kresge Common Stock which 
we recommend for investment. 


Send for graphically illustrated 
descriptive folder H-162 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit 
Denver 


Milwaukee 
Los Angeles 





























Newsprint Paper 


We have specialized for 
many years in the financ- 
ing of pulp and paper 
mills and offer their 
high-grade bonds and 
notes at attractive prices. 


Nos. 10-X and 12-X 


| Peabody, 
Houghteling & Co. 


le S. LaSalle St. 366 Madison Ave. 


| Ask for Circulars 


Chicago New York 
Detroit Milwaukee 
St. Louis 
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Cincinnati 
Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 
































American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8- 











ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Hydro- Electric Bonds 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as ee 
the most attractive investments 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


514% to 64% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 
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Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 








Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 





THE WEEK IN BONDS 








Bond Market ‘Firm; Fairly Active 


“, ALES in the bond market for the most part during the week were fractionally 


higher than the levels at the close of Monday. 


The news from Washington 


regarding the Soldiers’ Bonus Bill is exercising a certain influence in bringing 


about the declines in speculative issues. 


Domestic War bonds held firm and there was a particularly noteworthy demonstra- 
tion on the part of two French Republic issues, both of which reached new high 


levels after the holiday. 


Demand for Kingdom of Netherland 6s and for Mexican issues has been quite 


heavy and Argentine bonds were strong. 


Although there was a slight weakness 
in the speculative rail group around mid- 
week, none of the losses were severe. 
There was some profit-taking in St. Paul, 
Katy, and Frisco. 

A noteworthy feature of the bond situ- 
ation is the fact that notwithstanding the 
prevelancy of low money rates, the bond 
market has been inclined to be dull, com- 
paratively speaking. The fact that, not- 
withstanding the dulness, the general 
average of prices remained fairly steady, 
is looked upon as indication that the mar- 
ket is marking time. After this week it 
is reasonable to anticipate a heavier and 
stronger bond market on the whole, large- 
ly as a result of the influence of the 
averting of the crises in connection with 


German reparations payment. 


Among the strong bonds of the week 
were the copper shares, which in the pre- 
vious week drew attention because of their 
strength. 

The peak of the average for bond prices 
in the upward movement which began last 
summer, and which has been interrupted 
only by very brief reactions, was reached 
in the first week of May. The heavy vol- 
ume of new financing since that time re- 
sulted in.some reactionary demonstrations, 
but firmer prices finally prevailed. 

Traction bonds have been rather dull 
in the past few days, with some losses and 
one or two outstanding advances. Among 
the latter the Third Avenue income 5s 
were notable. 
































Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C53” 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 
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| Amount 


Description 
| $12,150,000 


Tennessee Elect. 
Power Co., Ist & ref. 
Mtge. 6% Bonds. 1947 


| 
| 


| 8,000,000 


Sutter Basin Co. 
15-year Mtge. 6% 
| S. F. Bonds.... 1937 
| 6,000,000 Cincinnati Gas & 
| Elect. Co. ref. 
Mtge. 40-year S. 

F. 514% Bonds.. 1961 
3,283,800 Chesapeake & Ohio 
| Railway Company 1923 
| 6% Equipt. Notes to 
| 1935 
| 
| 3,934,000 Province of Man- 


| itoba 3-year 5% 





*414% Bonds 





Important Recent Offerings 


Maturity 


Gold Bonds 1925 
| 3,957,000 City of Norfolk,  1952* 
| Va.. 44% and 5% 

Bonds ....<.». 19547 


Price Yield Offered by 
96 6.30% National Co. 
Syndicate 
97 6.30% Halsey, Stuart & 
Co. Syndicate 
9814 5.60% Guaranty Co. 
Syndicate 
5.10% 
to 
5.70% Freeman & Co. 
Syndicate 
99 53%% Dillon, Read & 
oO. 
107.32*  4.55%* Hayden, Stone 


& Co. 


100+ 456%+ Syndicate 











BosTON CHICAGO +5 RB 
PROVIDENCE PORTLAND, ME, DETROIT 5% Bonds 
i *j “1 ‘orld 
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THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 





Strength Evident Despite Irregularities 


RREGULARITIES were observed in the closing sessions of the week’s market, 
| brought about largely by reason of the sharp rise in the rate for call money on the 
Stock Exchange. There however was a disposition on the part of many strong 


stocks to move into higher ground, thereby suggesting an encouraging underlying sign. 


Railway shares were firm and here we pause to record an opinion without reservations 
in favor of railroad stocks for the long swing. It is true that threats of strikes in pro- 
test to the recent wage reductions may have a disturbing sentimenal effect. But the 
recent freight rate decision, and the new interpretation of the rate of return on property 
value, serves to inspire confidence in the outlook for the carriers. 


It will be unnecessary and superfluous for us to comment in any further detail upon 
the new conditions as to earning power for the carriers as the subject is exhaustively 
discussed in the current issue by Mr. THomMAs GrBson. 


Speaking of irregularities, it is to be 
noted in the chart on this page that the 
erage for stocks is slightly higher than 

the previous week and that the fluc- 
uations have not been wide in range; not 

wide as they were in the preceding 
veek. Taking outside averages, say those 
f the New York Times, it is worthy of 

te that the average of fifty representative 
tocks on May 1 was 79.38, and on June 1, 
the average was 80.65. 


New high prices were recorded this 
week for Baldwin, Mexican Petroleum, 
Cosden, American Car, Mack Trucks, 
Marland Oil and Burns Brothers. 


In explanation of the marking up in 
prices for the equipments may be at- 
tributed in part to the fact that wage cuts 
lave enabled substantial savings in main- 
tenance of way wages to the roads. The 
release of such funds will mean the actual 
commencement of work which has been 
held up pending the decision of the Rail- 
way Labor Board. 


Better demand for goods, with better 
rice levels, suggest constructive progress. 
building activities are becoming greater, 
nd the iron and steel trade is evidencing 
ihstantial improvement. These are con- 
tructve market influences. 


\vid reception of every morsel of gos- 
concerning possible mergers in the 
l, sugar, oil, and copper industries— 
occasioned by reason of necessity under 
ressure of competition—continues to be 
order of the day. That we are enter- 
a period in which consolidations will 
frequent, is true, and that will mean 
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more or less speculative activity in the 
stock markets. 


But about the surest plan for investors 
who are prepared to wait rather than ac- 
cept risks for short swings, would be to 
buy good railroad and public utility stocks 
and hold them. The long swing prospect 
in those groups is bright. 

—--—-() ---— 
Pennsy’s 10-Year Record 

In the period from 1910 to 1921 property 
investment of the Pennsylvania Railroad 
and lines directely operated, increased 
from $1,161,590,991 to $1,606,076,411. Net 
railway operating income fell from $60,- 
255,969 to $41,302,403. Return from 
property investment in 1910 was 5.2%, 
while last year it was only 2.6%. If the 
company is able to earn upon its property 
investment as much as the 534% fixed by 
the Interstate Commerce Commission, it 
will be able to show net, which will pro- 
vide a substantial surplus over a 6% 
dividend. 





sacle 
B. & O. Shows Progress 

Baltimore & Ohio is making a very sat- 
isfactory showing in the way of develop- 
The April net 
equals over $6 annually on the common 
stock. In the first four months of the 
year earnings are approximately $3.99 a 
share. Gross for April was less than for 
March this year, but the decrease in net 
operating income was only $347,000. It 
was expected that April earnings for the 
road would show a pronounced shrinkage, 
but comparison of the month with April, 
1921, shows an increase of both gross and 
net. 


ment of earning power. 



















Wie 
Odd Lots 
100 Share Lots 


Accounts carried on 
conservative margin 


“How Odd Lots Are 
Bought and Sold” 


Booklet on Request FW-3 








Up-town Office—212 W. 72nd St. 


(Wade lempletons. 


Members New York Stack Exchange 
42 Broadway 
New York, NY. 

















“Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 


























Net earnings running from 
2% times to 16 times bond 
interest charges. Their 
bonds yield up to 7.75%. 


Send for Circular B-5 


PWBrvvks eV. 


INCORPORATED 
Established in 1907. 
115 Broadway, New York 
208 So. La Salle St. 
Chicago 


60 State St. 
Boston 
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PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 


Bought—Sold—-Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 





Ten Strong Utilities 
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in your coal property profits? 


Ask Peabody Service. We have 
the facts, gathered daily from 
36 bituminous mines 
fields —— and from nation-wide 
contact with markets. 
for particulars. 


PEABODY 


332 Seuth Michigan Ave. 


Operating 86 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


the Leak 


in Ill 


Write 


COAL COMPANY 
Founded 1883 


CHICAGO 














— 


tial earnings. 








71 Broadway m 


Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,000) 


— 


. New York 
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Reynolds Tobacco 


(Concluded from page 797) 
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market values of his inventories for the 
moment, knowing that by the time he 
must move his supply of the leaf he will 
average down by buying at lower prices 
from the grower. 

The Reynotps Tosacco CoMpaANy has 
been buying leaf at low prices for almost 
a year and a half. It takes about two 
years to “season” this leaf and conse- 
quently the company will start to benefit 
from the situation in a very short time 
and to continue to do so for more than a 
year and a half to come. This peculiar 
situation in handling inventories was one 
of the chief reasons why cigarette and 
tobacco product manufacturers did not 
come down in price sooner than they did 
altho the tobacco companies have been un- 
justly criticized for not doing so. 


There is another reason why the tobacco 
companies in general and the REYNOLDS 
ComPANy in particular are not likely to 
reduce’ their prices any further. This is 
the method of taxing tobacco products. 
On cigarettes for instance, a flat rate of 
$3.00 a thousand, is the Federal Tax. 
This means that a brand selling at a whole- 
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sale price of $12.00 a thousand carries a 
tax of 25 per cent. of the price while a 
brand which wholesales at $6.00 a thousand 
includes a tax of 50 per cent. The method 
is a burden to the popular priced brands 
and discourages price reduction. 

CAMEL CIGARETTES are selling currently 
at slightly more than 13% cents a package 
in wholesale quantities. The tax, per 
package is 6 cents, leaving REYNOLDS a 
gross return of only 7% cents out of which 
must be paid the cost of the leaf, the cost 
of manufacturing, the cost of selling, 
advertising, etc. Smoking tobacco is taxed 
on a similar basis, that is, by the pound, 
without regard to the quality or the price 
of the article. 


But even on this basis, the ReyNotps 
Tosacco Company by its tremendous out- 
put of CAMEL cigarettes is making satis- 
factory profits. Its chief brand of smoking 
tobacco, Prince ALpert, is likewise 
manufactured on a narrow margin of 
profit but is a very popular brand and one 
for which there is unusually large con- 
sumption. 


In the trade the Camer cigarette is 





called the “Ford of the cigarettes.” There 
are no figures available as to the exact 
amount of Came ts sold each year in com- 
parison to other brands, but I am told 
that it amounts to almost one package of 
Camets for one of all other brands taken 
together. If this is anywhere near the 
exact ratio, even Henry Ford must look 
with envy on the merchandising abilities of 
the Reynotps Tospacco COMPANY manage- 
ment. 


When the Reynotps Topacco Company 
began the manufacture of CAMELs in 1913 
the company had a capitalization of $10,- 
Qu0,000 in common stock and no preferred. 
This capitalization was increased from 
time to time to keep pace with the tre- 
mendous growth in output, due mainly to 
the CAMEL cigarette and the Prince 
ALBERT smoking tobacco. The capital out- 
standing at the present time amounts to 
$10,000,000 common stock of $25 par value, 
$50,000,000 class B common stock of $25 
par value and $20,000,000 7% preferred 
stock of $100 par value. All of this stock 
was listed on the New York Stock Ex 
change several months ago. 


The company had no funded indebted- 
ness until 1919 when the pressure of a 
tremendously increased consumption called 
ior additional working capital. Of the 
$15,000,000 three-year six per cent. gold 
notes which were issued at that time, all 
have been cancelled by redemption except 
a little more than one million dollars worth, 
which will be cancelled this year. 


Most of the capital and surplus of the 
company stand against manufacturing 
plants which are located in Winaton- 
Salem, N. C., Richmond, Va., Louisville, 
Ky., and Jersey City, N. J., and drying and 
rehandling plants at Richmond, Danville, 
South Boston, and Martinsville, Va. The 
properties are carried on the books at 
more than $13,500,000 and are maintained 
in first rate condition. 


ReEYNoLps Tospacco Company has earned 
the equivalent of $45.35 a share per annum 
on the average number of stocks outstand- 
ing each year during the seven years 1915 
to 1921 inclusive. The stockholders have 
received an annual average of more than 
14% in cash dividends on their holdings in 
addition to a 200% stock dividend in 1920. 


The financial position of the company is 
unusually strong. The balance sheet as of 
December 31, 1921 showed a net working 
capital of more than $74,000,000. Funded 
debt is negligible and will be wiped out 
before the end of the current year. At 
the beginning of the year the company had 
more than $7,000,000 of cash in the till. 

The net tangible assets of REYNOLDS 
ComMPANY amounts to slightly less than $30 
a share on the 2,400,000 shares of common 
and class B stock. The company carries 
good-will, trade names, etc. on its books 
at a little more than $1,000,000, whereas 
a great deal more than this is expended 
each year to keep Reynotps Tosacco 
brands in the public eye. 


Other companies in the tobacco 
manufacturing industry which probably 
spend no more to popularize their brands, 
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carry good-will and trade names at as high 
as $50,000,000 and there is no doubt that 
the ReyNotbs Company would be entirely 
justified in capitalizing their brands in an 
equal amount. 

If there ever was any actual un- 
certainty concerning the future of 
the tobacco industry on account of the 
efforts of the reform element in the 
United States, it is rapidly passing away. 
The trade feels that the reaction to the 
dry laws is working to their favor. A 
questionnaire recently broadcast to rep- 
resentative newspaper editors in all parts 
of the country brought a response of 97 
per cent. declaring that their respective 
communities were against any ban on 
cigarette sales. The future undoubtedly 
holds good things in store for the well en- 
trenched companies, among which the 
REYNOLDS CompaANy holds a prominent 
place. 


rr. 
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Foreign 
(Concluded from page 805) 
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paper currency, others allow their presses 
to work without interruption. 


European currencies are working toward 
stabilization, in the main. Taxation is 
being adjusted. Budgets are being scru- 
tinized and some real effort is being made 
to bring governmental expenditures to the 
proper level. But time alone can serve to 
develop the sort of stabilization and im- 
provement which is essential. 


Financial authorities in London, which, 
next to New York, is the world’s greatest 
observation point, seem agreed that the 
outlook is more hopeful than otherwise. 
Labor disputes in England serve to retard 
industrial improvement, but the steel and 
iron industry is reflecting betterment just 
the same. : 

Investment markets in London display 
the same sort of activity that has been 
found in New York, under the stimulus of 
lower money rates and the appeal which 
safe interest bearing securities have for 
the average bona fide investor. 

Belgium at present is suffering from a 
certain degree of depression. Advices 
suggest the need of somewhat drastic 
overhauling of existing wage scales and 
other production costs. Gradual improve- 
ment however is being indicated in the 
steel industry. 

There is evident a greater degree of 
optimism in Italy than has been apparent 
for some time. The labor flareups have 
subsided and savings accounts in the 
anks are growing. 

There is slight improvement being evi- 
enced in Sweden, according to consular 
advices to the Department of Agriculture. 
Unemployment is rapidly decreasing. 
‘rices are tending toward stabilization, 
and the principal industries are display- 

. marked improvement. 

Marked recovery in French agriculture 
is reported. Reports from competent ob- 
servers in the so-called “red zone” con- 
frm the estimate that 90 per cent of the 
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old farm land will be in shape for culti- 
vation during the present year. The 
amount of land actually cultivated may fall 
considerably lower, owing to the shortage 
of buildings and to the lack of tillage 
tools. Farming in the devastated regions 
is certainly being carried on more sci- 
entifically than before the war, the younger 
men particularly being more interested in 
improved methods. 


Recuperation of the French live-stock 
industry was furthered in 1921, despite the 
shortage of feedstuffs incident to the pro- 
longed drought. Cattle are now rapidly 
approaching pre-war numbers, reaching 
13,217,000 in 1920. Official figures for 
1921 are not yet available, but the number 
probably has increased over the preceding 
year. The number of sheep in France has 
been declining for the past 80 years. At 
the outbreak of the war there were 
slightly more than 16,000,000 sheep in the 
country, but there was a decline of 9,405,- 
000 by 1920. French hog production has 
for generations shown but slight varia- 
tions from one year to another. The aver- 
age for the 10 years preceding the war 
was about 7,000,000. This number was re- 
duced to less than 4,000,000 by 1918, but 
has been slowly increasing, with 5,000,000 
reported for 1920. Competent observers 
state that there was a substantial increase 
last year. 

* * x 

The American Express Company, in its 

“Securities News” says: 


The number of invitations received by 
New York bankers to underwrite foreign 
bond issues or participate in similar for- 
eign financing is growing almost daily, and 
the volume of this kind of business offered 
would astonish those who are not familiar 
with it. Foreign bankers who a few years 
ago would not accept American participa- 
tion on any terms are now soliciting it. 

As an indication of the growing import- 
ance of United States in the field of inter- 
national finance, this is gratifying. It must 
not be assumed, however, that we have all 
the capital in the world available for for- 
eign investment and that we have no 
competition in this field. The huge total 
of foreign bond issues floated at London 
in the last few months shows that there 
is no lack of free capital there, and the 
big investments made recently by France, 
Belgium, Holland and Japan, both in 
colonial and foreign countries, are sig- 
nificant of their investment power, actual 
and potential. 

* * * 

The British Government has announced 
a new issue of 4% per cent. bonds to 
holders of the 5 per cent. National War 
bonds due October 1, 1922 and April 1, 
1923 for conversion par for par plus a 
payment from the Government of £4 in 
cash for each £100 of war bonds converted. 


The new 4% per cent. bonds mature 
April 15, 1932 at par. They are exempt 
from the corporation profits tax but not 
from British income tax. Under the new 
rate of income tax, 25 per cent., deduction 
of this tax gives a current return on the 
new bonds of 33% per cent. 
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mentioned in connection with purchasing 
for control of Erie. 


Probably a better reason for the rise in 
Erie securities might be the earnings state- 
ment which the company has been showing 
of late. In the first quarter of this year the 
net operating income was $2,690,000 which 
compares with a deficit of $1,442,000 in the 
corresponding period of last year. If due 
allowance is made for seasonal changes 
there would be indicated an annual 
operating income of about $23,500,000 for 
this year as compared with $2,133,000 for 
last year. If one allows for deductions for 
interest, and other items corresponding to 
tha. for last year, the indicated earnings 
for this year on the above estimate would 
be sufficient to pay 4% on the first pre- 
ferred, 4% on the second, and would leave 
about 5% for the common. The road’s 
other income would swell the common 
stock earning power by about 3%. Because 
the road is making such a satisfactory 
showing of earnings and is demonstrating 
such a splendid possible earning power, 
there is no excuse for assuming that div- 
idends on Erie are to be expected at an 
early date. 


* * * 


Great Western common has 
been performing in a manner to attract 
attention of late, because the road has 
been in default of interest on the bonds of 
a subsidiary for more than a year. The 
Great Western stocks are selling on vir- 
tuaily the same levels as are the Alton 
stocks. For March the company earned 
the equivalent of 1.5% annually on its pre- 
ferred and for the first quarter as a whole, 
it reported an operating deficit. It is 
therefore rather difficult to understand the 
manner in which the stock is commanding 
prices around the year’s high. 


Chicago, 


x * * 


The performance of Alton continues to 
be a feature. The March net represents 
earnings at the annual rate of about 8% 
on the preferred, and in the first quarter 
the company earned at the annual rate of 
about 3% on the preferred. The coal 
strike has hit the Alton rather hard, but 
the company fortunately has been able to 
show a substantial gain in other traffic. 


x * * 


Curtailment in operating expenses has 
made it possible for the railroads to re- 
port increased net income even though 
gross revenues indicated a decrease in 
gross. 


The Illinois Central’s report showed 
gross of $11,869,280, a decrease of $1,- 
183,615, against April, 1921, while net op- 
erating income stood at $1,493,219, an in- 
crease of $87,824. Gross for the first four 
months of the year was $51,216,499, or 
$2,217,004 under the corresponding period 
of 1921, and net operating income was 
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$7,648,335, an increase of $569,213 over a 
year ago. 


The Baltimore & Ohio reported in- 
creases in both gross and net for April. 
Gross revenues stood at $16,318,711, an in- 
crease of $365,432, and net $2,734,034, an 
increase of $396,036. This was in large 
part explained by the saving of $327,963 in 
railway operating expenses. For the first 
four months of the year the Baltimore & 
Ohio’s gross amounted to $64,236,892, an 
increase of $44,703 over the same period 
of 1921, and net operating income 
amounted to $9,409,476, an increase of $3,- 
785,594 over a year ago. 


The Atchison, Topeka & Santa Fe re- 
ported April gross business amounting to 
$16,119,151, or $1,504,167 under the total 
of last year, and net operating income 
amounting to $1,740,441, a decrease of 
$513,255, as compared with April, 1921. 
For the four months the Atchison’s net 
operating income stood at $6,363,223, an 
increase of $2,695,892, as contrasted with 
the same period a year ago. 


As compared with April of 1921, de- 
creases in gross revenues were reported 
by the Philadelphia & Reading, Buffalo, 
Rochester & Pittsburgh, Central of New 
Jersey, and Cleveland, Cincinnati, Chi- 
cago & St. Louis. All but the Central of 
New Jersey, Buffalo, Rochester & Pitts- 
burgh, and Philadelphia and Reading, 
however, reported gains in net operating 
income for April, as compared with last 
year. 

* * * 

B. & O. has asked authority from the 
Interstate Commerce Commission to issue 
$1,840,000 in 6% bonds. The securities 
which will reimburse the treasury for ex- 
penditures on betterments, will be used as 
collateral for the short term loan needs 
of the company. 

x * * 


Railroads which own control of other 
lines are entitled to purchase all of the 
outstanding stock of the subsidiaries with- 
out obtaining federal authority, according 
to a ruling by the Interstate Commerce 
Commission at mid week in connection 
with the dismissal of application of the 
Big Four for permission to purchase all 
of the outstanding stock of Peoria & 
Eastern. 


The Commission decided that since the 
Big Four owned $5,000,000 of the approxi- 
mately $10,000,000 total stock issue of 
Peoria & Eastern, it would not be ac- 
quiring a new road by becoming the sole 
owner of the stock. 

* * 


Final approval of proposals for new 
financing by Norfolk & Western was 
given by the Interstate Commerce Com- 
mission at mid week. The company is 
allowed to assume liability for the pay- 
ment of interest and principal of $6,700,- 





000 in Equipment Trust Certificates, to be 
issued through the Commercial Trus: 
Company of Philadelphia. 


* * * 


Tentative draft of proposed reorganiza- 
tion of International & Great Northern 
provides for cash requirements of $18 - 
000,000 which will be underwritten by the 
organization managers. The total capi- 
talization will amount to $44,150,000 
against the $36,960,977 held by the old 
system, and contemplated economies reduce 
fixed charges by more than 26%. The 
International & Great Northern has been 
operated under Receivership since 1914. 


* * * 


The annual meeting of Boston & Maine 
was adjoined at mid week last, because of 
legal obligations growing out of objection 
to naming of New Haven representatives 
on the Board of Boston & Maine. 


* * * 


The Supreme Court has handed down a 
decision to the affect that surplus of past 
years of Reading’ Railroad in excess of 
dividends become capital assets for equal 
distribution, which means that the Court 
has upheld the stand made by the pre- 
ferred stockholders of the company. 


Chief Justice Taft in rendering the de- 
cision held that the equal privileges of 
common and preferred stockholders to 
subscribe to the coal stock are not changed. 
He said that the rights of the common 
and preferred holders are to be determined 
by the organization agreement of 189%. 
Each share of stock whether common or 
preferred had a vote. The agreement 
provided that the preferred stock would 
be entitled to non-cumulative dividends. 


This i$ the second time that the Reading 
Segregation case has been before the 
Supreme Court. The original decision 
provided the company to divest itself of 
ownership and control of Reading Coal & 
Iron Company, and its indirect control of 
Lehigh & Wilkes-Barre Coal Company 
through the Central Railroad of New 
Jersey. 


The plan of segregation by which the 
common and preferred holders of Reading 
were to have equal rights to subscribe to 
one share of new coal stock for each two 
shares of Reading stock held on payment 
of $2 per share of Reading, or $4 per 
share of new coal stock, was approved by 
the district Court over the opposition of 
the so-called “Prosser Committee.” On 
appeal by the common stockholders, to the 
Supreme Court, the latter directed a re- 
argument. 


Provisions of the original decisions re- 
specting the Central of New Jersey and its 
coal subsidiary have already been carried 
out in part. Central of New Jersey has 
sold its Lehigh & Wilkes-Barre Coal stock 
to the so-called Reynolds Syndicate tor 
about $33,500,000. The segregation plan 
contemplated placing Reading Company 
holdings of Central of New Jersey st: 
in the hands of trustees, pending the co! 
templated grouping or consolidation 
railroads by the Interstate Commerce 


The Financial World 








Commission as provided for by law. 


The coal company is apparently enjoined 
from issuing to the Reading Company, 
and the Reading Company is enjoined from 
receiving any stock, bonds or other 
evidences of corporate indebtedness of the 
-oal company. 


The Street took considerable interest in 
the Reading decision inasmuch as it had 
estimated that the Court might alter the 
decree, with the effect of excluding pre- 
ferred stockholders from distribution of 
the coal rights. The common declined 
substantially on selling by disappointed 
holders, and by purchases in the belief 
that a larger benefit would accrue to 
owners of the junior stock. The preferred 
issues sold substantially higher. 
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(Concluded from page 801) 
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funding operations at a low rate 
interest. 


The analysis of the company’s income 
account shows how well the earnings have 
been maintained and especially how lower 
operating costs and better rates favorably 
affect 1921 profits. 


Its properties include two electric gen- 
erating stations and twenty-one sub-sta- 
tions in the Borough of Brooklyn, and a 
thirty-three acre tract of land if the 
Sorough of Richmond used for coal stor- 
age. The larger of the generating stations 
is located on the East River, at the foot 
of Gold Street, and occupies about two 
acres; the other is located on New York 
Bay at the foot of 60th Street and 
occupies about two and _ one-quarter 
acres. Adjoining the Gold Street sta- 
tion this company has acquired at a 
cost of more than $1,000,000 a site for 
a new generating station of approxi- 
mately five acres. These generating 
stations are equiped with generators of a 
rated capacity of 174,500 k. w., together 
with the necessary condenser, switchboard 
and auxiliary apparatus. The boiler rooms 
are equipped with automatic stokers. The 
twenty-one sub-stations are centrally 
located throughout the Borough of Brook- 
lyn, seventeen of which are on land owned 
by the comapny and four of which are in 
buildings provided by wholesale customers. 
These sub-stations contain one hundred and 
twenty-three rotaries and other units of 
transforming apparatus, with a capacity of 
170,800 k. w., together with the necessary 
auxiliary units and switchboard apparatus. 
The company has over 200,000 consumers, 
with 104,000 services, 201,000 meters and 
2,700 distribution transformers, totalling 
iver 75,000 k. w. The distribution system 
icludes 3,990 miles of overhead construc- 
tion carried on 30,500 poles and 3,375 miles 
f underground construction carried in 
subway conduits. All of the underground 
mstruction is of modern design and the 
entire overhead construction has been re- 
rranged and simplified. The company 
owns ample yard and storage space and 
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maintains repair shops, garages, testing 
laboratories, storerooms and showrooms 
for the sale of electric merchandise. 


With its steady expansion in earnings 
and its facilities, with rates established 
which insure a good return on its property, 
with a far sighted conservative manage- 
ment the stock of Brooktyn EDISON 
affords an investment which at current 
prices yields 744%. In view of present 
money rates and the prospect for lower 
rates the stock presents an attractive in- 
vestment opportunity. The stock sold at 
131 in 1916 or on a 6% basis. With the 
outlook much clearer for companies such 
as BROOKLYN EpISsoN in an era of declin- 
ing costs and serving a territory where the 
population is growing at a rapid rate it is 
logical to expect the stock to reflect by 
higher market prices the stability of its 
past earnings and dividend record and the 
bright outlook for the company. 

Ah a 
Electric Company Merger 

HE statement frequently made early 

this year to the effect that 1922 

would be a year of mergers in dif- 

ferent lines of indusrty is being borne out 

by the facts and day to day developments. 

Following close upon the heels of the 

Bethlehem-Lackawanna merger, _ there 

comes report of a big consolidation of 

Canadian electrical companies which is one 

of the largest of its kind ever effected in 
Canada. 


According to W. J. CLurr, head of Na- 
TIONAL ELectro Propucts, of Canada, ar- 
rangements have been completed for the 
amalgamation of his company with the 
DoMINION OxyGEN Company, the result- 
ing combination having perfected plans 
for the establishment of branches through- 
out the Dominion. At present plants are 
located in Montreal, Toronto, Hamilton, 
Quebec, Winnipeg and several smaller 
centers. . 


The Dominion Oxycen Company is af- 
filiated with the NATIONAL CArBoN Com- 
pany and the Prest-O-Lite Company, the 
largest corporations of their kind in the 
country. 


No new financing is contemplated, the 
amalgamation being perfected on the basis 
of exchange of securities. 


The Port ArtHUR SHIPBUILDING Com- 
pany is to be included in what is believed 
to be one of the biggest industrial mergers 
since the formation of the British Em- 
PIRE STEEL Corporation, it is learned. 


The merger represents a total capital of 
over $8,000,000 and takes in three of the 
largest steamship companies on the Great 
Lakes, including two shipbuilding plants, 
an elevator and coal dock. 


The companies interested are Playfair 
interests, the Glen Transportation Com- 
pany, Great Lakes Steamship Company, 
Midland Elevator, Midland Coal Docks, 
Midland Shipbuilding Company and the 
Port Arthur Shipbuilding Company. 

Negotiations have been under way for 
several weeks and the deal is expected to 
be consummated before the end of the 
present month. 
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The Strike and Coal 


The Status of the Non-Union Fields and 
of Production 


HE fact that in the seventh week of 
the “great strike of 1919” operations 
in the bituminous coal fields were 
resumed with an increase of almost 1,000,- 
000 tons in the daily average production, 
brought interest to the figures of produc- 
tion during the week ended May 20—the 
seventh week of the present coal strike. 


There was no similar change in the 
status of the strike, however. The slight 
increase effected in the week ended May 
13 was not even maintained. Production 
in the bituminous fields barely held steady 
at a daily average of around 730,000 tons 
or a little better than at the first week of 
the strike. 

Production, which fell from a daily 
average of over 1,900,000 tons on the eve 
of the strike to less than 700,000 tons the 
first week after the strike was called, con- 
tinued to slump during the next two weeks 
to lower than the 600,000 on the daily 
average. The fourth week brought a rally 
in production, representing an increase of 
about 100,000 tons on the daily average. 
This average has not been materially 
changed as far as the latest figures indicate. 

The anthracite fields have contributed a 
total of about 40,000 tons since the strike 
began. In the early stages of the strike 
operations in the anthracite fields were 
practically at a standstill and have worked 
up to a weekly production of less than 
7,000 tons a week. 

During the 1919 strike, the anthracite 
fields contributed a great deal more to the 
nations coal supply. By the sixth week of 
the shutdown the anthracite mines were 
working at capacity or less than 12,000,000 
tons. 

A comparison between the present shut 
down and the strike of 1919 shows that 
production is running some 17,000,000 tons 
of both bituminous and anthracite behind 
the output during the same period in the 
former strike. 

Out of thirty-one union or partly union 
districts, fifteen are shut down completely 
because of the strike, and nine are operat- 
ing at less than 5% of capacity because 
of the strike. Washington, Colorado, the 
Panhandle district of West Virginia, and 
the Southern Appalachian districts are 
running at from 25% to 35% of capacity. 


The non-union districts in Pennsylvania 
are averaging about 50% of capacity while 
the union districts are closed down com- 
pletely. Non-union districts in West Vir- 
ginia are reporting practically no decrease 
in production because of the strike. 

The number of unbilled freight car loads 
are decreasing slowly all over the country, 
but in many sections the number of un- 
billed loads remains constant. Rising spot 
prices, indicate that the market has quick- 
ened, but so far there has been no reports 
of hardship or falling off in production of 
other lines because of coal scarcity. The 
nation appears to have been extremely 
well prepared for the siege. 
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equipment. One-half of the railway cars 
which were ordered from the first of the 
year to the first week in May, were placed 
on order in the month of April. 


Then there is the surprising expansion 
in the automobile industry. It is believed 
that final figures for motor driven ve- 
hicles in April will equal if not surpass 
the total output for March of 1920. 


Building activities continue to expand, 
with April considerably ahead of March. 
The total of building contracts issued in 
the first four months of this year is nearly 
one billion dollars. For the corresponding 
period of last year the total was a little 
over half that amount. 


TEEL operations during the week 

show that buying is exceeding ex- 
pectations. The whole iron and _ steel 
market has been showing decided gain in 
strength. Most plants are booked for 
weeks ahead, although further increase of 
operations has been retarded somewhat 
by uncertainty of the coal strike problem. 


The reduction in freight rates has be- 
come a considerable market factor. Buy- 
ers have been holding off the placing of 
orders for future delivery in the expecta- 
tion that the Interstate Commerce Com- 
mission would take the action which was 
reported on Wednesday. 


According to Iron Age, a conservative 
price level is indicated for steel corpora- 
tion products when books are opened for 
the third quarter and last half. According 
to the same authority the steel industry 
does not hope to make any substantial re- 
ductions in costs for this year as a result 
of freight reductions, although stimulation 
in business is anticipated. . 


The steel corporation with the resump- 
tion of twa of its plants is on a 75% basis 
at this writing, and there have been small 
increases in production by several of the 
independent companies. 
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Will Interest Rates Hold? 
By C. M. HARGER 


NE of the largest life insurance 
O companies investing in farm mort- 

gages recently instructed its agents 
in the most substantial territory to accept 
“gilt-edged” loans at 5% per cent, a reduc- 
tion of from 6 per cent which has been 
the low figure for several months. This 
indicates the trend of interest rates, grow- 
ing out of the abundant supply of money 
in the financial centers. With current 
rates for commercial paper of the highest 
quality below 5 per cent it was inevitable 
that there should be a lower rate for 
farm loans though it was scarcely expected 
that the drop would come so soon. The 
investors in farm mortgages two years 
ago who received loans without privilege 
of pre-payment except by giving a bonus 
secured an investment that was exceptional. 
It now looks as though we should in a 
few months be back to practically the 
mortgage rate of four or six years ago. 
Indeed it would not be surprising to see 
first class loans taken by the life insur- 
ance companies in a short time as low as 
5 per cent. This is below the offering of 
the land bank and when the investment 
of stock demanded by the latter is taken 
into consideration and the many complica- 
tions involved are concerned a 5% per cent 
straight rate is really better. The loan 
agent of course tries to add one per cent 
te this for his commission but the fact is 
that seldom does he receive that in full— 
he modifies the charge in accordance with 
conditions and makes what reduction there- 
from he can and still be fairly paid for 
his service. The farmer has little com- 
plaint regarding interest rates on his 
loans today; if other charges which are 
necessary to his overhead expense were 
as reasonable he would be in excellent 
condition. 


It is likely that we shall have many in- 
stances where some leniency will be 
necessary in the collecting of interest and 
principal in those sections of the farm 
country where crops have been light dur- 
ing the past year and where there is not 
now much promise. But the farm country 
is steadily coming back to its own and 
reports of the Interior are most encourag- 
ing. The Federal Reserve Bank of the 
Tenth district, including Kansas, Nebras- 
ka, Oklahoma, Colorado, Missouri, this 
week says that sales of farm implements 
is 89.5 per cent greater than last year. The 
trade statistics show about the same as a 
year ago. In this connection an interest- 
ing article in a western banker’s paper 
says that it has examined the records as 
reported by registrars or bonded abstrac- 
tors regarding some loans made by one 
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western land bank and gives a number of 
instances of loans and assessed value of 
land which is the security. Among them 
are: Acres 154, assessed $1,933, loan 
$4,000; acres 200, assessed $4,900, loan 
$6,000; acres 320, assessed $725, loan 
$2,000; acres 160, assessed $900, loan 
$4,000. There are many more showing 
similar figures. Of course the assessments 
of farm land are sometimes fearfully and 
wonderfully made by country assessors 
but if these figures are correct they merit 
consideration. Certainly on their face they 
do not represent /sound investment of 
funds for which the land banks are re- 
sponsible. 
tion of the banks is borne by the tax- 
payers it becomes of interest to know 
whether or not the loans are being made 
with entire safety. After all the real test 
of the farm mortgage is the relation be- 
tween the value of the land and the 
amount loaned; if this is wrong the entire 
proceeding is wrong and no sound econom- 
ics can be obtained from such a situation. 
In these times of slow realty sales, and 
decreased prices in the market the wis- 
dom of the loaning agency becomes of 
direct interest. Assessed value is not al- 
ways a criterion because of the low value 
sometimes placed on-land, but it ought to 
be within some reaching distance of the 
market value. Loans well made are the 
best possible investment. The fact that 
there are so few foreclosures in the stable 
loaning territory indicates that a high 
standard of ability is shown. 


——_Oo——- 


The Lloyds Statement 


Available profits of Lioyps BANK of 
London for the past year were #£2,529,- 
124. There was brought forward from 
the previous year £543,864, which was 
added to the profits, making a total of un- 
divided profits of £3,072,988, after de- 
duction of all charges of all kinds. 


The dividend, at the rate of 1634% per 
share, was deducted from the above total, 
for the six months ended June 30, 1921, 
and several other deductions were made, 
leaving a total for surplus and undivided 
profits of £1,383,565. The directors then 
recommended the payment of the same 
dividend for the closing six months of last 
year, which left to be carried forward to 
1922, the total of £546,143, as compared 
with £543,864 which was brought forward 
from the previous year. 


Lioyps has a subscribed capital of £71,- 
864,780, which is divided into 14,372,956 
shares of £5 each. The reserve fund 
totals £10,000,000. The bank is affiliated 
with the Nationat BANK oF ScorLanpD 
and the Lonpon AND River Piate Bank, 
the former having a subscribed capital of 
£5,000,000, and the latter a subscribed capi- 
tal of £3,000,000. 


Flat Broke 


If I had your paper five years ago it 
would have saved me more than $15,000. 
Today I am flat broke. 


Rospert von Escu. 
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family. They represent an indestruct 
ible security of a Basic Industry. 
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Fidelity & Deposit Co., of Maryland 


The mere fact that you can obtain a Surety Bond 
with this guarantee, from a concern of such high 
standing is in itself positive evidence of the quality 
of the investments offered. 
above everything else, Our Surety Bonded Invest- 


Guaranteed by 


ments will appeal to you. 


Booklet and complete information upon request. 
LEONARD & BRANIFF, Inc. 


Investors may now enjoy the 
highest interest return con- 


new degree of assurance that 
principal and interest WILL 
BE PAID. We can now offer 
first mortgage bonds secured 
class improved farm 
and city real estate in multi- 
‘ples of $100 appropriately 


If you place safety 
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CBATHAM 100 Years of Commercial Banking 
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@) NATIONAL BANK 
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BANK 149 Broadway, Singer Bidg. 
queowvrem And 12 Branches 





















fo my Children’: 


“Some day I will be sixty. Between now 


and then I should do much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift along. 85% aredependent at 
60. The thought brings a shudder, but 
it’s true. I can’t face that kind of future 
with their voices ringing in my ears. 
“For them I’ll call a halt on thoughtless 
spending. I'll see that every possible 
dollar is carefully saved and wisely in- 
vested. A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at present interest rates, over a 
ten-year period. This I can do without sacri- 
ficing safety, Isn’t this the last word in thrift?’* 
“The True Story of Plain Tom Hodge”’ 
is a fascinating book that will tell you just 
what this evel new plan will do for you. It 
will show you way to financial lepen- 

ow to be a good saver and a in- 
vestor. We urge that you send for this book at 
once. hk ae pt St — ‘S. ae 

ew com piime' 

True Story of Plain Tom Hoage” will be 
mailed promptly upon request. rite today. 
Tear out this ad, write your name 
and address in margin, mail to as. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 1766 105 W. Monroe St., Chicago 


ee 
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possibilities. In the latter corporation 


WESTINGHOUSE has an investment placed 
at 2% millions of dollars that has a market 
value today of more than four millions. 


Radio’s business has developed by leaps 
and bounds. Although the annual report 
for last year may not be considered any- 
thing phenomenal, as the early stages must 
of necessity involve considerable financing, 
the current year should be vastly different. 
I have been told unofficially that the Radio 
Corporation in a single month in the early 
part of this year did a gross that was 
about equal to the gross for the entire 
1921 year. I also am informed that Radio 
is not selling radio sets at the present time 
for the simple reason that it cannot fill 
orders already on its books. 


The Radio Corporation, in addition to 
its commercial radio side, is the selling 
organization for all the radio appliances 
ol both GENERAL ELectric and WESTING- 
HOUSE. The latter company already has 
been compelled to expand its factory space 
at East Springfield in order to take care 
of production. But with that expansion 
it is in no position to meet demands. 

It has been stated to the writer that a 
prominent official of WersTINGHOUSE has 
asserted that, in ten years’ time, the busi- 
ness done by the company in the produc- 
tion of radio sets and the development of 
radio in different applications will equal 
in volume per annum the present total 
annual business of the company. In other 
in ten years’ time WESTINGHOUSE 
will have a business in connection with its 
radio department, totaling about $100,000,- 
000, in addition to all the other business 
of the company. 


words, 


Westinghouse 
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seem to be an over-reach of the imagina- 
tion to assume that a decade of develop- 
ment in the use of radio will bring about 
a most phenomenal change in the gross 
sales of WesTINGHOUsSE and GENERAL 
Evectric, which companies virtually are 
the only important factors in that par- 
ticular field. 


Just see what that means, or may mean, 
for a company whose margin of safety 
over a typical period of years shows as 
high as does that of WESTINGHOUSE. 
The statistical analyst uses that term 
“margin of safety” to describe the propor- 
tion of available surplus or net revenue 
which remains after fixed charges have 
been provided for. In the case of West- 
INGHOUSE ELEctTrRIc, it has been such in 
the past five or six years as to entitle the 
stocks of the company to an “A” rating. 
In other words, proportion of net revenue 
after fixed charges in the past six years 
has not been below 79%. 


Remember, as was stated in the first 
instalment of this series, the profits of last 
year, which was one of excruciating diffi- 
culties, were only 20% below those for 
the record years of 1920 and 1919 and 
1918 years in which some analysts de- 
clared the company was enjoying the sort 
of profits that must not be considered 
permanent. 


Although the actual figures have not 
been made available, it is estimated that 
the sales billed for the month of May just 
closed were larger by a _ considerable 
amount than in any month for more than 
a year, and every month so far in 1922 
has been a decided improvement over the 





some at smaller capacity. But all depart- 
ments are steadily gaining in their output. 


Just recently the company shipped to far 
off Japan a huge switch board valued at 
nearly a million dollars. I already have 
mentioned the fact that a 5 million dolla: 
contract with the Government of Chile is 
being completed and shipments have 
started. With current sales running so 
high, and in view of the fact that the 
company began its current fiscal year with 
net quick assets equal to par for the bonds 
and preferred stock outstanding, with a 
balance for the common equal to nearly 
$32 a share, then there should be some 
confidence in the future of the company’s 
securities, particularly in view of their 
present quoted price. 


That investors gradually are becoming 
impressed with the importance of the 
stocks of this company, is evidenced by 
the manner in which the list of stock- 
holders has increased year after year. 
Prior to 1916, the number averaged for 
several years in the neighborhood of 7,000. 
In 1916, the number had increased to 
9962. For the year ended March 31, last, 
the number was about 25,000. And the 
stocks are not what one could describe as 
volatile so far as the stock market is con- 
cerned. They are not picked by the specu- 
lative traders for quick moves either up 
or down. The buying is steady, for in- 
vestment. I will venture to say that the 
majority of present stockholders are pre- 
pared to hold their stocks for some time, 
against the coming of the day when gross 
sales will begin their rapid rise under the 
stimulus which will be the result of ex- 
pansion in the need for the products of 
the company. 

I was fortunate enough to have a few 
words with GENERAL Guy E. Tripp, chair- 
man of the Board of WeEsTINGHOUSE 
E.ectric, who is in fact general manager 
of the enterprise; a man of exceptional 




















preceding one. Some of the company’s’ vision and executive ability. GENERAL 
That is a large order, but it does not plants are operating at maximum capacity, Tripp of course is gratified, that, for 
| Rating of Selected Public Utility Bonds 
Ratio of 
Net Income 
toIn- Market 
co Yield — terest Range 
Name Price Current Maturity Charges 1922 Rating Remarks 
Market St. Ry. Ist 5s, 1924....... 90 5.6 9.5 6% 81-92 B* Well secured. 
Detroit United Ist Cons. 4%s, 1932 83 6.4 6.8 29% 64-85 B* Marked improvement. 
Kings County E Ist 4s, 1949....... 73 5.5 6.0 _ 64-75 B* Wider margin of safety last year. 
Portand Ry. Lt. & P. Ist ref. 5s,1942. 89 5.6 5.9 25% 78-90 B* Well protected. 
Brooklyn Edison Inc. 5s, 1949.... 95 5.3 5.4 54% 90-95 A Large earnings. 
Bklyn. Union Gas Ist 5s, 1945.... 95 5.3 5.4 —- 87-96 B* Higher rates secured. 
Gol: Gas de Es. Ast 08, 1027 sieawscs.. 94 so 6.2 88% 88-94 A Small funded debt. 
Detroit Edison Ist Col. tr. 5s, 1933 98 5.1 5.3 46% 93-100 Aa High grade investment. 
N. Y. Edison Ist & Ref. 6%s, 1941. 110 6.0 5.5 59% 105-110 A Market possibilities. 
Pac. Gas. & E. Gen. & Ref. 5s, 1942 92 5.4 5.7 43% 87-92 A Strong position. 
Peoples Gas & C. Ist Cons. 6s, 1943 103 5.8 Wf 13% 101-103 A An attractive investment. 
Utah Pow. & Lt. Ist 5s, 1944...... 91 5.5 5.7 37% 87-93 A Earnings increasing. 
Detroit City Gas Gold 5s, 1923.... 99 5.1 ae 64% 93-99 Aa_ A sound investment. 
Cons. Gas 5-yr. Cons. 7s, 1925.... 116 6.0 23 36% 103-118 Aa Large assets. 
VE OTs Bie oe Us a 87 4.6 7.0 64% 87-92 Aa Fixed charges low. 
Hud. & Man. 5s, Ser. A, 1957..... 83 6.0 6.1 45% 75-86 B* Position improving. 
| Cee, TE, BE Oe PE os doc ecccdss 84 6.0 9.1 —+ 67-85 B* Earnings up last year. 
* Position improving. + Small balance remains after interest charges. 
NOTE—The ratio of net income to interest charges is taken from 1920 income account, since which time the earnings of public 
utility companies have generally improved. The figures show the margin of safety after interest has been paid. 
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example, the company for the first time 
in several years is without bank loans to 
worry about, that its net quick assets at 
the close of a year of business depression 
were so favorable, and that his company 
managed last year to come within only a 
w thousands of dollars of earning its 
|| dividend. 

3ut GENERAL Tripp’s great concern is 
it the policy of the company shall be 
high merit. Let me cite one illus- 
tration. One would suppose that a com- 
iny like WESTINGHOUSE would have large 
investments in public utility enterprises. 
asked the Chairman of the Board about 
that. 


“Our company has no investment in 
public utility enterprises for the reason 
that we do not believe that we could oc- 
cupy what we consider the proper relation 
with our clients and with the public utility 
field generally were we to make such in- 
vestments,” he said. 

“Our only holdings of public utility 
securities are those which we have accepted 
ii payment for apparatus and, as market 
conditions make it possible and wise, we 
dispose of such holdings.” 

That policy strikes the writer as a com- 
mendable one. Naturally, were the com- 
pany heavily interested in a large con- 
struction company, or in a large public 
utility enterprise, the recommendation of 
WESTINGHOUSE products for purchase 
would or might be misinterpreted. It is 
the writer’s belief that the policy is one 
which is deserving of special notice here 
hecause, although the personality of a cor- 
poration is artificial, it nevertheless must 
he considered by a prospective investor 
just as he would want to know the moral 
character and rectitude of an individual 
to whom he contemplated entrusting funds 
or on whose integrity he might have to 
rely with some financial risk on his part: 

Were I asked to give a broad range 
view of WestincHouse, I should unhesi- 
tatingly go on record as believing that the 


company has everything in its favor so far - 


as the future of developments in which 
it is concerned is to be regarded. If the 
company continues to enjoy the same sort 
of farsighted, competent management 
which it has enjoyed in the past, it cannot 
but prosper and reap large benefits. 


A writer has stated that the whole 
structure of the electric art as applied to 
lighting and transportation stands on the 
alternating current. The latter is in large 
respect the creature of WESTINGHOUSE 
ELectric. We know what lighting current 
that is cheap has done for towns that for 
years stood still. It has served to beautify 
them. Electricity has saved millions of 
hours of labor, lightened the burdens of 
housewives, and promises to revolutionize 
industrial science. It has permitted the 
development of tractions, and the next few 
vears will witness large expansions in the 
latter service, with consequent benefit to 
companies like WestincHouse. And, 

iven the possibilities in radio develop- 
ment, and the next great step in railroad 
transportation improvement, the future of 
\VESTINGHOUSE seems assured. 


lune 3, 1922 
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could afford to take a risk on the specula- 
tive issues, how much capital could we 
furnish in the event of an unfortunate turn 
in the stock market and many other 
things. At the time we thought it quite 
brazen for a broker to put us through the 
first degree, but have since appreciated its 
value. 


We would suggest that after ascer- 
taining the reliability of the broker talk 
things over just exactly like a man does 
when he calls upon his doctor or his law- 
yer for his professional services. 


The brokerage failures during the past 
few months, may appear to be a very 
good reason for the client to aggressively 
distrust his broker in all matters. It 
must be remembered, however, that with 
very little exception, all of the failures 
represented a type of parasite in Wall 
Street which was never worthy of the 
name broker in the first place and which it 
is not hard to distinguish in the second 
place. If a trader is not able to make dis- 
tinctions between brokers the best thing 
that he could possibly do is to get out 
of the market at once and buy Liberty 
Bonds through his bank.- But if he feels 
that his broker is absolutely worthy of his 
confidence, then give it in the fullest 
measure and there is no doubt of the 
benefits which are bound to arise as a 
result. 


Tue FINANCIAL Wortp believes that at 
this time it is the best general policy to 
confine all stock market business transac- 
tions to brokers who are members of the 
New York Stock Exchange. Failures 
among the members of this exchange, not 
merely during the past six months but 
throughout the history of stock trading in 
this country, are few and far between, and 
in almost every case on a basis which does 
not cause loss to the client. 


Perhaps the “race track crowd” will not 
be leaning over the ticker and you will not 
get the thrills of “tips straight from the 
office of J. P. Morgan” and maybe there 
will be no grace granted when an account 
is not sufficiently margined, if you deal 
through the kind of broker who is rapidly 
becoming extinct, but then there are many 
traders who want profits and not excite- 
ment and to those we address this article. 


(To be continued) 
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Editor’s Note—The publishing of this 
series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINANCIAL 
Wor tp in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 
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charges, which is equal after preferred 
dividends to $8.34 a share on the common 
stock as compared with $6.20 a share’ on 
the common in the previous year. 

a 


The 12 months ended April 30, 1922, 
were the best in the history of the United 
Gas & Electric, according to statements 
submitted to stockholders. The balance 
of earnings directly applicable to United 
Gas & Electric first preferred after elim- 
ination of all inter company charges, were 
equivalent to $9.93 a share on the out- 
standing first preferred stock and to $2.33 
a share on the second preferred. The net 
increase is now running $74,401 a month 
over the corresponding period in 1921. 

er ve 

Directors of Appalachian Power Com- 
pany have submitted to their stockholders 
a plan to be acted upon at a special meet- 
ing, to be held on June 15th, whereby the 
accumulated dividends on the preferred 
stock will be paid off, and the present pre- 
ferred changed for a new senior issue on 
which the regular quarterly dividends of 
34% are expected to begin in January of 
next year. The amount of accumulation 
at present is $70 a share. 


The plan also provides for the issuance 
of 40,000 shares of their preferred stock 
$100 par value, cumulative at 7% after 
October 1, 1922, of which 37,060 shares 
are to be exchanged for 21,800 shares of 
the present preferred with $70 accumulated 
dividends therein exchanged to be made at 
the rate of 17/10 shares of new stock for 
each share of the old with its accrued 
dividends. 

In addition to initiating dividends on the 
preferred in January, 1923, the manage- 
ment expects to be able to show a substan- 
tial surplus for the common. 

.. 2s 


Car Lighting & Power Company will 
be entitled on June 15th next to subscribe 
to a first and new issue of 40,000 shares 
of preferred stock on the basis of 1 share 
oi preferred for each 10 of common held. 
To secure a new share of preferred, cash 
payment of $5 is required, together with 
surrender of 1 share of common stock. 
The proceeds of the sale of new preferred 
will be applied to addition of working 
capital to enlarge importance of subsidiary. 
The preferred stock will carry 5% cumu- 
lative dividends, beginning July 15, 1923. 

* * * 

The Commonwealth Power Corporation 
has been formed to acquire ownership of 
all power and light properties of Com- 
monwealth Power Railway and Light 
Company. All of the preferred and com- 
mon stock of the new corporation comes 
into the treasury of the Commonwealth 
Power Railway and Light Company either 
directly or through its subsidiary, the 
Union Railway Gas and Electric Company, 
thereby conserving the equity ownership 
of the present stockholders. 
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the latter corporation 
WESTINGHOUSE has an investment placed 
at 2% millions of dollars that has a market 
value today of more than four millions. 


possibilities. In 


Radio’s business has developed by leaps 
and bounds. Although the annual report 
for last year may not be considered any- 
thing phenomenal, as the early stages must 
of necessity involve considerable financing, 
the current year should be vastly different. 
I have been told unofficially that the Radio 
Corporation in a single month in the early 
part of this year did a gross that was 
about equal to the gross for the entire 
1921 year. I also am informed that Radio 
is not selling radio sets at the present time 
for the simple reason that it cannot fill 
orders already on its books. 


The Radio Corporation, in addition to 
its commercial radio side, is the selling 
organization for all the radio appliances 
ol both GENERAL ELectric and WEsTING- 
HOUSE. The latter company already has 
been compelled to expand its factory space 
at East Springfield in order to take care 
of production. But with that expansion 
it is in no position to meet demands. 


It has been stated to the writer that a 
prominent official of WersTINGHOUSE has 
asserted that, in ten years’ time, the busi- 
ness done by the company in the produc- 
tion of radio sets and the development of 
radio in different applications will equal 
in volume per annum the present total 
annual business of the company. In other 
words, in ten years’ time WESTINGHOUSE 
will have a business in connection with its 
radio. department, totaling about $100,000,- 
000, in addition to all the other business 
of the company. 


Westinghouse 
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seem to be an over-reach of the imagina- 
tion to assume that a decade of develop- 
ment in the use of radio will bring about 
a most phenomenal change in the gross 
sales of WeEsTINGHOUSE and GENERAL 
Evectric, which companies virtually are 
the only important factors in that par- 
ticular field. 


Just see what that means, or may mean, 
for a company whose margin of safety 
over a typical period of years shows as 
high as does that of WESTINGHOUSE. 
The statistical analyst uses that term 
“margin of safety” to describe the propor- 
tion of available surplus or net revenue 
which remains after fixed charges have 
been provided for. In the case of WeEst- 
INGHOUSE ELEctTRIc, it has been such in 
the past five or six years as to entitle the 
stocks of the company to an “A” rating. 
In other words, proportion of net revenue 
after fixed charges in the past six years 
has not been below 79%. 


Remember, as was stated in the first 
instalment of this series, the profits of last 
year, which was one of excruciating diffi- 
culties, were only 20% below those for 
the record years of 1920 and 1919 and 
1918 years in which some analysts de- 
clared the company was enjoying the sort 
of profits that must not be considered 
permanent. 


Although the actual figures have not 
been made available, it is estimated that 
the sales billed for the month of May just 
closed were larger by a _ considerable 
amount than in any month for more than 
a year, and every month so far in 1922 
has been a decided improvement over the 
preceding one. Some of the company’s 





some at smaller capacity. But all depart- 
ments are steadily gaining in their output. 


Just recently the company shipped to far 
off Japan a huge switch board valued at 
nearly a million dollars. I already have 
mentioned the fact that a 5 million dollar 
contract with the Government of Chile js 
being completed and shipments have 
started. With current sales running so 
high, and in view of the fact that the 
company began its current fiscal year with 
net quick assets equal to par for the bonds 
and preferred stock outstanding, with a 
balance for the common equal to nearly 
$32 a share, then there should be some 
confidence in the future of the company’s 
securities, particularly in view of their 
present quoted price. 


That investors gradually are becoming 
impressed with the importance of the 
stocks of this company, is evidenced by 
the manner in which the list of stock- 
holders has increased year after year. 
Prior to 1916, the number averaged for 
several years in the neighborhood of 7,000. 
In 1916, the number had increased to 
9962. For the year ended March 31, last, 
the number was about 25,000. And the 
stocks are not what one could describe as 
volatile so far as the stock market is con- 
cerned. They are not picked by the specu- 
lative traders for quick moves either up 
or down. The buying is steady, for in- 
vestment. I will venture to say that the 
majority of present stockholders are pre- 
pared to hold their stocks for some time, 
against the coming of the day when gross 
sales will begin their rapid rise under the 
stimulus which will be the result of ex- 
pansion in the need for the products of 
the company. 

I was fortunate enough to have a few 
words with GENERAL Guy E. Tripp, chair- 
man of the Board of WeEsTINGHOUSE 
E.ectric, who is in fact general manager 
of the enterprise; a man of exceptional 
vision and executive ability. GENERAL 























That is a large order, but it does not plants are operating at maximum capacity, Tripp of course is gratified, that, for 
| Rating of Selected Public Utility Bonds 
| Ratio of 
| Net Income 
toIn- Market 
| = Yield — terest Range | 
Name Price Current Maturity Charges 1922 Rating Remarks 
| Market St. Ry. Ist 5s, a beeen 90 5.6 9.5 6% 81-92 B* Well secured. 
Detroit United ist Cons. 4%s, 1932 83 6.4 6.8 29% 64-85 B* Marked improvement. 
| Kings County E Ist 4s, 1949....... 73 5.5 6.0 _ 64-75 B* Wider margin of safety last year. 
Portand Ry. Lt. & P. Ist ref. 5s,1942. 89 5.6 5.9 25% 78-90 B* Well protected. 
| Brooklyn Edison Inc. 5s, 1949.... 95 ao 5.4 54% 90-95 A Large earnings. 
Bklyn. Union Gas Ist 5s, 1945.... 95 a 5.4 — 87-96 B* Higher rates secured. 
| Col. Gas & E. Ist 5s, 1927......... 94 5.3 6.2 88% 88-94 A Small funded debt. 
| Detroit Edison Ist Col. tr. 5s, 1933 98 5.1 5.3 46% 93-100 Aa High grade investment. 
N. Y. Edison Ist & Ref. 6%s, 1941. 110 6.0 5.5 59% 105-110 A Market possibilities. 
Pac. Gas. & E. Gen. & Ref. 5s, 1942 92 5.4 5.7 43% 87-92 A Strong position. 
Peoples Gas & C. Ist Cons. 6s, 1943 103 5.8 5.7 13% 101-103 A An attractive’ investment. 
Utah Pow. & Lt. Ist 5s, 1944...... 91 5.5 5.7 37% 87-93 A Earnings increasing. 
Detroit City Gas Gold 5s, 1923.... 99 | ae 64% 93-99 Aa A sound investment. 
Cons. Gas 5-yr. Cons. 7s, 1925.... 116 6.0 aa 36% 103-118 Aa _ Large assets. 
Dial. Gas E. Bot On, TORT... 0.005. 87 4.6 7.0 64% 87-92 Aa Fixed charges low. 
Hud. & Man. 5s, Ser. A, 1957..... 83 6.0 6.1 45% 75-86 B* Position improving. 
oR a ee 84 6.0 9.1 me 67-85 B* Earnings up last year. 
* Position improving. + Small balance remains after interest charges. 
NOTE—The ratio of net income to interest charges is taken from 1920 income account, since which time the earnings of public 
utility companies have generally improved. The figures show the margin of safety after interest has been paid. 
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example, the company for the first time 
in several years is without bank loans to 
worry about, that its net quick assets at 
the close of a year of business depression 
were so favorable, and that his company 
managed last year to come within only a 
fow thousands of dollars of earning its 
full dividend. 

3ut GENERAL Tripp’s great concern is 

it the policy of the company shall be 

high merit. Let me cite one illus- 
tration. One would suppose that a com- 
pany like WESTINGHOUSE would have large 
investments in public utility enterprises. 
| asked the Chairman of the Board about 
that. 

“Our company has no investment in 
public utility enterprises for the reason 
that we do not believe that we could oc- 
cupy what we consider the proper relation 
with our clients and with the public utility 
field generally were we to make such in- 
vestments,” he said. 


“Our only holdings of public utility 
securities are those which we have accepted 
in payment for apparatus and, as market 
conditions make it possible and wise, we 
dispose of such holdings.” 


That policy strikes the writer as a com- 
mendable one. Naturally, were the com- 
pany heavily interested in a large con; 
struction company, or in a large public 
utility enterprise, the recommendation of 
\VESTINGHOUSE products for purchase 
would or might be misinterpreted. It is 
the writer’s belief that the policy is one 
which is deserving of special notice here 
hecause, although the personality of a cor- 
poration is artificial, it nevertheless must 
he considered by a prospective investor 
just as he would want to know the moral 
character and rectitude of an individual 
to whom he contemplated entrusting funds 
or on whose integrity he might have to 
rely with some financial risk on his part. 

Were I asked to give a broad range 
view of WestiNGHousE, I should unhesi- 
tatingly go on record as believing that the 


> 


company has everything in its favor so far - 


as the future of developments in which 
it is concerned is to be regarded. If the 
company continues to enjoy the same sort 
of farsighted, competent management 
which it has enjoyed in the past, it cannot 
but prosper and reap large benefits. 


A writer has stated that the whole 
structure of the electric art as applied to 
lighting and transportation stands on the 
alternating current. The latter is in large 
respect the creature of WESTINGHOUSE 
ELectric. We know what lighting current 
that is cheap has done for towns that for 
vears stood still. It has served to beautify 
them. Electricity has saved millions of 
hours of labor, lightened the burdens of 
housewives, and promises to revolutionize 
industrial science. It has permitted the 
development of tractions, and the next few 
years will witness large expansions in the 
latter service, with consequent benefit to 
companies like WestincHouse. And, 

iven the possibilities in radio develop- 
ment, and the next great step in railroad 
transportation improvement, the future of 
\VESTINGHOUSE seems assured. 


June 3, 1922 


INUVOSNONNOUOESE0TDELSOOUUULLGEOO LALLA g 
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(Concluded from page 804) 
Sev tt ne. 


could afford to take a risk on the specula- 
tive issues, how much capital could we 
furnish in the event of an unfortunate turn 
in the stock market and many other 
things. At the time we thought it quite 
brazen for a broker to put us through the 
first degree, but have since appreciated its 
value. 


We would suggest that after ascer- 
taining the reliability of the broker talk 
things over just exactly like a man does 
when he calls upon his doctor or his law- 
yer for his professional services. 


The brokerage failures during the past 
few months, may appear to be a very 
good reason for the client to aggressively 
distrust his broker in all matters. It 
must be remembered, however, that with 
very little exception, all of the failures 
represented a type of parasite in Wall 
Street which was never worthy of the 
name broker in the first place and which it 
is not hard to distinguish in the second 
place. If a trader is not able to make dis- 
tinctions between brokers the best thing 
that he could possibly do is to get out 
of the market at once and buy Liberty 
Bonds through his bank. But if he feels 
that his broker is absolutely worthy of his 
confidence, then give it in the fullest 
measure and there is no doubt of the 
benefits which are bound to arise as a 
result. 


Tue FINANCIAL Wor -p believes that at 
this time it is the best general policy to 
confine all stock market business transac- 
tions to brokers who. are members of the 
New York Stock Exchange. Failures 
among the members of this exchange, not 
merely during the past six months but 
throughout the history of stock trading in 
this country, are few and far between, and 
in almost every case on a basis which does 
not cause loss to the client. 


Perhaps the “race track crowd” will not 
be leaning over the ticker and you will not 
get the thrills of “tips straight from the 
office of J. P. Morgan” and maybe there 
will be no grace granted when an account 
is not sufficiently margined, if you deal 
through the kind of broker who is rapidly 
becoming extinct, but then there are many 
traders who want profits and not excite- 
ment and to those we address this article. 


(To be continued) 


OTT 





Editor’s Note—The publishing of this 
series ts a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to thts purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINaNctIAL 
Wer tp in discouraging speculation by those 
who cannot afford to'accept the risks asso- 
ciated with such operations. 








<S7mUsnutugratnenpmrt vi mH 
Public Utility 
: (Concluded from page 803) 


= MMII (EAHIR NISL eS 
charges, which is equal after preferred 
dividends to $8.34 a share on the common 
stock as compared with $6.20 a share on 
the common in the previous year. 

St 


The 12 months ended April 30, 1922, 
were the best in the history of the United 
Gas & Electric, according to statements 
submitted to stockholders. The balance 
of earnings directly applicable to United 
Gas & Electric first preferred after elim- 
ination of all inter company charges, were 
equivalent to $9.93 a share on the out- 
standing first preferred stock and to $2.33 
a share on the second preferred. The net 
increase is now running $74,401 a month 
over the corresponding period in 1921. 

* * * 


Directors of Appalachian Power Com- 
pany have submitted to their stockholders 
a plan to be acted upon at a special meet- 
ing, to be held on June 15th, whereby the 
accumulated dividends on the preferred 
stock will be paid off, and the present pre- 
ferred changed for a new senior issue on 
which the regular quarterly dividends of 
34% are expected to begin in January of 
next year. The amount of accumulation 
at present is $70 a share. 


The plan also provides for the issuance 
of 40,000 shares of their preferred stock 
$100 par value, cumulative at 7% after 
October 1, 1922, of which 37,060 shares 
are to be exchanged for 21,800 shares of 
the present preferred with $70 accumulated 
dividends therein exchanged to be made at 
the rate of 17/10 shares of new stock for 
each share of the old with its accrued 
dividends. 

In addition to initiating dividends on the 
preferred in January, 1923, the manage- 
ment expects to be able to show a substan- 
tial surplus for the common. 

* * * 


Car Lighting & Power Company will 
be entitled on June 15th next to subscribe 
to a first and new issue of 40,000 shares 
ot preferred stock on the basis of 1 share 
oi preferred for each 10 of common held. 
To secure a new share of preferred, cash 
payment of $5 is required, together with 
surrender of 1 share of common stock. 
The proceeds of the sale of new preferred 
will be applied to addition of working 
capital to enlarge importance of subsidiary. 
The preferred stock will carry 5% cumu- 
lative dividends, beginning July 15, 1923. 

* * * 

The Commonwealth Power Corporation 
has been formed to acquire ownership of 
all power and light properties of Com- 
monwealth Power Railway and Light 
Company. All of the preferred and com- 
mon stock of the new corporation comes 
into the treasury of the Commonwealth 
Power Railway and Light Company either 
directly or through its subsidiary, the 
Union Railway Gas and Electric Company, 
thereby conserving the equity ownership 
of the present stockholders. 
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A Harsh View of Brazil 


HE view of Brazil held by Harry 
| A. Frank, author and traveler 
who writes so entertainingly of his 
wanderings through many lands will not 
prove pleasant for some of our investors 
who have brought liberally of Brazil bond 
issues. In his latest book “Working North 
From Patagonia,’ FRANK says of Brazil 
and the Brazilians: 


“The Brazilians are inclined to be spend- 
thrifts individually and nationally. Both 
the public and the private attitude is sug- 
gestive of the prodigal son of an indulgent 
father of unlimited wealth. Fortunes made 
quickly and easily in slave times have long 
since been squandered; the families who 
more recently grew rich from cattle, sugar, 
or coffee have in many cases already 
gambled and rioted their wealth away. 
Neither the individual nor the nation is 
content to live within its income. The 
politicians periodically coax a loan from 
foreign capitalists, spend it in riotous living 
and when the interest comes due seek to 
place a “refunding loan,” to borrow money 
to pay the interest on the money they 
have borrowed. Financially Brazil had 
reached a critical stage before the begin- 
ning of the World War, not only the fed- 
eral government owing a colossal foreign 
debt, but nearly every state and municipal- 
ity staggering into bankruptcy. The gov- 
ernment had issued enormous quantities of 
paper money bearing the statement “The 
National Treasury promises to pay the 
bearer 10$”—or some other sum; yet take 
a ragged, illegible bill to the treasury and 
you would probably be told, “Well, you 
have the 10$ there, haven’t you?” and thus 
the paper continued in circulation until 
it wore out and disappeared and the gov- 
ernment issued more at the total cost of 
the cheap material and the printing. Soon 
after the outbreak of the war all foreign 
banks in Brazil refused to lend the govern- 
ment any more money, whereupon the 
politicians authorized the issue of 150,000- 
000$000 in gold; that is, as it was ex- 
plained later on in tiny type on them, notes 
payable in gold, though everyone in Brazil 
knew that even those already outstanding 
could not be redeemed. A saving clause at 
the end of the decree read: “If when 
these notes come due the government has 
not the gold on hand to pay in gold then 
it may redeem them in paper.” Such was 
the mulatto government’s idea of “meeting 
the present world’s crisis.” 


—o—_ 


Affected by Coal Strike 

April earnings of Wabash showed gross 
cf $4,270,042 compared with $4,210,486 in 
March. Net was $35,036. April figures 
indicate that a moderate deficit was shown 
after fixed charges. Although coal load- 
ings dropped off sharply in April, other 
classes of freight showed considerable 
improvement. 


* * * 
Values Judgment 


I am a subscriber to your paper and 
value your judgment very highly.—Carroll 
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The wave of economy in administration 
costs which swept the national capital 
when President Harding went into office is 
showing results. The official estimates are 
that Government expenditures for the ten 
months of the present fiscal year a saving 
of $1,500,000,000 was made. Ordinary ex- 
penditures for the ten months aggregated 
$2,820,000,000 which compares with a total 
of $4,287,000,000 in the same period of the 
previous fiscal year. 


*x* * * 


Booty estimated at more than 300,000,000 
gold rubles has been confiscated from the 
Russian churches by the Soviet Govern- 
ment according to press dispatches. One 
of the Moscow correspondents paints a 
very gloomy picture of the future of the 
Soviet in commenting upon the wholesale 
seizures. He says, “These are absolutely 
the last reserves of the Soviet; nothing 
else remains with which to make interna- 
tional payments.” Another dispatch says 
that the Petrograd mints turn out gold and 
silver currency from the stolen church 
treasuries. It is added that the act of con- 
fiscation is necessary because the tax 
requisition system has completely broken 
down and consequently the Soviet is at the 
rope’s end as far as fiscal policy is con- 
cerned. 


a ee 


France will spend 325,000,000 francs 
more on her navy next year than this. The 
national budget for 1923 was distributed to 
deputies in chamber by Minister of 
Finance. The increase in naval appropria- 
tions was the most striking feature. 

. 


Amendments to laws governing safety 
deposits and opening of branches by sav- 
ings banks were discussed at the twenty- 
ninth annual meeting of Savings Banks 
Association of State of New York, at 
Briarcliff, May 17-19. Proposed amend- 
ments were defeated at last two legis- 


lative sessions. Speakers included J. 
J. Pulleyn, W. E. Knox and G. E. Brock. 
* * * 


At the annual meeting of Sinclair Con- 
solidated Oil Corp., E. V. R. Thayer and 
J. R. Simpson were added to the board. 
Other directors were re-elected. 

In answer to a stockholder’s query E. W. 
Sinclair, president of the company, who 
presided at the meeting, stated that the 
corporation is in a very satisfactory con- 
dition and is in a position to pay dividends 
whenever the directors so decide. 


In answer to another inquiry as to why 
Sinclair depreciation charges approximated 
$12,000,000 for 1921 against something like 
$11,000,000 in the preceding year, although 
last year’s business was smaller than 1920, 
Mr. Sinclair stated that it is the policy of 


the corporation to be very liberal with de- 
preciation charges and this did not decrease 
the assets. It is largely a bookkeeping 
matter, he added, 


* * * 


Directors of Maritime Association of 
Port of New York have adopted resolu- 
tions endorsing subsidy bill now before 
Congress and asking that subsidy allow- 
ance be increased on cargo vessels one 
cent a gross ton from one-half cent a ton, as 
provided in present bill. Increase in stor- 
age space is requested by the association at 
Gowanus grain elevator, Brooklyn ter- 
minal of State Barge Canal, Board points 
out that $300,000 unexpended balance of 
canal appropriation can be used for this 
work. 

* * * 


Beneficial Loan Society reports for the 
first four months of 1922, 14,412 loans, 
totaling $1,794,984.16. If this ratio is 
maintained, total business for the year will 
be over $5,000,000, compared with $4,610,- 
274.53 for 1921. The average loan made 
by the 29 offices of the Society was $125. 
Seven new loan offices of the System have 
been added recently, making a total of 
thirty-six. 

*x* * * 

At a meeting of the Board of Directors 
of the Brooklyn Edison Co., held May 
23rd, Mr. Harry Bronner of Blair & Co. 
Inc., was elected a Director to fill the 
vacancy created by the death of Mr. 
Walton Ferguson. 


x* * * 


Mr. Charles L. Corbett who is manager 
of the Bond Department of Huth & Com- 
pany, 30 Pine Street, New York City, 
has been appointed a member of the Trad- 
ing Regulations and Arbitration Committe: 
of the Association of Foreign Securit) 
Dealers of America. 


* * * 


Mr. Livingston E. Jones was yesterda) 
elected President of the First Nationa! 
Bank of Philadelphia, succeeding Mr. Wi!- 
liam A. Law on July Ist, 1922, when Mr. 
Law retires to become President of the 
Penn Mutual Life Insurance Company. 


Mr. Jones has been for years an active 
director of the First National Bank. 


As President since 1913 of the Saving 
Fund Society of Germantown, Mr. Jones 
has greatly enlarged its operations and has 
managed its affairs with signal success and 
ability. 

He is a Director of the Fire Associa- 
tion, and of the American Pulley Co. 


Mr. Law will remain as a Director ©' 
the bank and Chairman of the Board « 
Directors. 
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Lehigh Power Securities Corporation 
Cameo Analysis by HORACE SCOPE 


RGANIZED in 1917 as a holding company with 307,845 shares without par value 
QO outstanding. The company owns all the common stock and non-cumulative 

preferred stock of the Pennsylvania Light & Power Co., all the common stock 
of the Wilkes-Barre Co. and a majority of both common and preferred of the 
Lehigh Valley Transit Co. Also $16,154,700 of 6 per cent. gold notes. 


Properties: Directly and indirectly the company controls various public utility 
mpanies in Pennsylvania and Maryland, had 114,699 electric and gas customers 
as of December 31, 1921, with an output of 475,000,000 kilowatt hours in 1921 and 
901,000,000 feet of gas. Its electric lines carried 66,703,000 passengers in 1921 over 
the 221 miles of track. 


COMBINED EARNINGS OF SUBSIDIARIES 











1919 1920 ; 1921 1922 

Gross Barnings. ........ $9,490,503 $11,601,850 $13,405,636 $15,302,921 
Operating Expenses...... 6,442,488 7,939,754 9,373,804 9,732,567 

Net Warnings ...... $3,048,015 $3,662,096 $4,031,832 $5,570,354 
Other TROOMIS cetes is 032 6s? 67,433 26,886 44,656 113,030 
T OGRE TOOINO 65.6 kogce ses $3,115,448 $3,688,982 $4,076,488 $5,683,384 
Interest, WE. 2 .oisioc ohacs oe 1,450,734 1,616,606 1,643,376 2,133,718 
Balance before Deprec... $1,664,714 $2,072,376 $2,433,112 $3,549,666 
Depr@etOtho 6.6 ss oie hos cee cas co scere Not available for these years. 1,170,850 
ict Ale ee ee a ee Se cates ME) URNS CREE WEES © he eee $2,378,816 
Interest on 10-year ZOld noOteS...... cece eee eereserereerrcrsrcccees 1,093,016 
Otis ME oo a ae was we ci nanses +45 5 40 med se CHO NEs be ewe NED es 64 245,884 
Undistributed income applicable to StOcK........eceeeeceeeeeeeceee $899,680 


Note the above figures are for the year ending June 30, except those for 
1922, which cover the year ending March 31, 1922. 


From the foregoing it will be noted that gross has shown a steady and sub- 
stantial increase, and that particularly in 1922 operating expenses have been 
brought under control, resulting in an increase of 40 per cent. in net earnings. On 
the above basis earnings per share of common stock for the year ending March 
31, 1922, were at the rate of $2.90 per share. 


Its subsidiaries serve an extensive and In the series of analyses of the “junior” 
public utilities the improving outlook for 
° . . . 2cA “—O ¢ sac Ac > ae ’ 
vania having an aggregate population in these c Pp aaees has been emphasized 
. , That Lehigh has already turned the cor- 
excess of 900,000. Many of the country's j : . 

ee en tock sail ner its earnings statement clearly shows. 

larges iracite coal mines, steel mills am . E ; : 
gest ant ’ With business improving and its costs 
receding per unit produced a further 
steady increase in net can be expected. 
The stock of the company is active in the 
“over-the-counter” market and is quoted 


/ 


around $18% per share. It has not had 
The management is regarded as a capable a rise proportionate to that of similar 
utility common stocks and appears to carry 
attractive long pull speculative possibilities. 


prosperous territory in eastern Pennsyl- 


silk mills and a wide diversity of manu- 
facturing industries are its customers. Its 
power plants located in the heart of the 
anthracite district have an ample fuel sup- 
ply with advantageous long term contracts. 


ne alive to the possibilities of the growing 
territory the company serves. 











GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 

INDUSTRIALS 
Durant Motors 
Radio Corporation of America Carib Syndicate 
U. 8. Light & Heat Elk Basin Consolidated Petroleum 
American Writimg Puper Merritt 
United Retail Candy Midwest Refining 
Sweets Company of Amertoa Sapulpa Refining Company 
Wm. Farrell & Son, Inc. Buckeye Pipe Line 
National Leather Company Cumberland Pipe Line 
Hercules Powder Company Indiana Pipe Line Company 
Libby, MoNethl, Libby Northern Pipe Line } 
National Transit Company Standard Oil of Kentucky 
E. W. Bliss & Co. Standard Oil of Indiana 
Borden Company Crescent Pipe Line 
North — on 
Standard Gas ect. 
Hudson & Manhattan OTHER MINES 

PERS Nipissing (silver) 

Magma Copper Company Tonopah Divide (proepect) 
Mother Lode Coalition United Bastern (gold) 
United Verde Eatenston Hollinger (gota) 


Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order. 


OIL SECURITIES 
Boston-Wyoming 
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Trend of Business 
(Continued from page 806) 


to 4% against 7% in the corresponding 
week of 1921.4 

Time money ranged from 4% to 4%4% 
against 614% to 7% in the correspond- 
ing week of 1921.4 

Commercial paper ranged from 4% to 4%4 
against 7 to 71% in the corresponding 
week of 1921.4 

Federal Reserve—Ratio of reserves to lia- 
bilities 77.5% against 77.6% in the previ- 
ous week and 57.6% 
ing week of 1921.= 

Bank clearings for the week amounted to 
$7,384,667,950 against $7,401,994,269 in 
the previous week and $6,762,609,179 in 
the corresponding week of 1921.= 

Monetary metals—Silver, domestic, un- 
changed at the mint price of 995%. 
Foreign firm at 72% cents against 72% 


in the correspond- 


8 

cents a week ago. Gold bars off at 

92s 9d against 93s 4d a week ago. 
Trade 


Car loadings for the week ended May 20— 
792,459 against 777,359 in the previous 
week and 770,991 in the corresponding 
week of 1921.+ 

Failures—Bradstreet’s for the week ended 
May 25—410 against 448 in the previous 
week and 317 in the corresponding week 
of 1921.+ 

sinaialtiaiiieaen 
The Southern Pacific Case 

The Street was considerably surprised 
at the decision of the Supreme Court in 
connection with the Southern Pacific case. 
Five years ago the District Court pro- 
nounced in favor of the company. A year 
ago argument on the Government’s appeal 
was completed before the highest court. 
The Street had about made up its mind 
that conditions had so changed that a re- 
versal of the lower court’s decree was 
scarcely possible. As a result there were 
not many who had figured out possible 
effect on Southern Pacific market value 
ot a dissolution. 

Taking away the Central Pacific from 
Southern will deprive the latter company 
of one of its most profitable feeders, and 
a large number of traders sold the stock 
on that assumption. No account was 
taken of the fact that in every instance 
segregation plans have resulted in valuable 
rights to stock of the segregated com- 
pany. 

It is instructive to note that the Inter- 
state Commerce Commission in its tenta- 
tive consolidation plan links Central Pa- 
cific with Southern Pacific and now the 
Court has decreed that such a combination 
must be broken up. 

Since the decree has been handed down 
gossip in the Street is interesting itself 
with the possibility that Union Pacific 
might become purchaser of Central, as the 
latter is the larger company’s direct out- 
let to the Pacific Coast. Professor Rip- 
ley’s plan for the Interstate Commerce 
Commission links Central with Union Pa. 
cific. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge of 
security values. 


Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects, published by reputable investment bankers, which 
we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor tp. 


ON BONDS 


G. R. Kinney Co., Inc., 744% Secured Notes, 1936, At Price to Yield 
7.35%—For circular describing company which operates the 
largest chain of general shoe stores in the United States, write to 
Merrill, Lynch & Co., 120 Broadway, New York, mentioning THE 
FINANCIAL WORLD. 


Atchison, Topeka & Santa Fe Railway Co. General 4s—For circular 


write to A. B. Leach & Co., 62 Cedar Street, New York, mentioning 
THE FINANCIAL WorLp. 


Non-Callable Bonds—A list of attractive long-term non-callable issues 
sent upon request. Write to Hornblower & Weeks, 42 Broadway, 
New York, mentioning THE FINANCIAL Wor-p. 


Utah Light & Traction Co. First and Refunding 5% Bonds—Circular 
describing this issue, together with June bond circular sent upon re- 
quest. Write to Harris, Forbes & Co., Pine St., corner William, 
New York, mentioning THE FINANCIAL Wor -D. 


Hamersley Manufacturing Company First Mortgage 7% Serial Gold 
Bonds—Circular giving full details sent upon request. Write 


to Peabody, Houghteling & Co., Chicago, Ill, mentioning Tue Fi- 
NANCIAL WorLD 


Republic of Bolivia External 25-Year Secured Refunding Sinking 
Fund Gold Bonds—For circular write to Spencer Trask & Co., 
25 Broad Street, Néw York, mentioning THe FrnanciAL Wortp. 


ON STOCKS 


Procter and Gamble Company Common and Preferred—Descriptive 
circular upon request. Write to Beazell & Chatfield, Union Central 
Bldg., Cincinnati, mentioning THe FINANCIAL Wor -p. 


Savannah Electric & Power Co. 8% Cumulative Debenture Stock— 
Descriptive circular may be obtained by writing to Stone & Webster, 


12 Broadway, New York. When writing please mention THE FInaAn- 
CIAL Wor tp. 


MISCELLANEOUS 


S. S. Krege Company—To obtain graphically illustrated descriptive 


folder write to George H. Burr & Co., 120 Broadway, New York, 
mentioning THE FINANCIAL Wor Lb. 


Interborough Rapid Transit Co. and the Manhattan Railway Co.— 
Synopsis and explanation of the proposed plan of readjustment of 
these companies also status and outlook for various bonds and stocks 
involved. Write to Wm. Carnegie Ewen, 2 Wall Street, New York, 
mentioning THE FINANCIAL Wor -p. 
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TUCKER, ROBISON & Co. 


Successors to 
David Robison Jr. & Sons 
Bankers—Estab ished 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 


OIL -- PROSPERIT 


How elosely the return of industrial activity is 
linked with the bettering conditions in the dil 
industry is clearly set forth in our latest Bulle- 
tin No. WF-16, issued under the above title. 
Copy sent gratis to interested investors. 


1. D. NOLL & CO., Ine., 170 B’way, N. Y. C. 




















DIVIDENDS 





Swift & Company 
Union Stock Yards, 


Dividend No. 146 
Dividend of TWO DOLLARS ($2.00) per share on 
the Papital stock of Swift & Company, will be 
= on July 1, 1922, to stockholders of record, 

une 10, 1922, as shown on the books of the 
pany 


Com 
Cc. A. PEACOCK, Secretary 


icago 





COMPUTING-TABULATING-RECORDING CO. 


50 Broad St., New York, N. Y. 

The Board of Directors of this company has to-day 
declared a regular quarterly dividend of $1.50 per share, 
payable July 10, 1922, to the stockholders of record at 
the close of business on June 23rd, 1922. Transfer 
books will not be closed. 


J. S. OGSBURY, Treasurer. 
May 23, 1922. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 29, 1922. 

The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable June 15th, 1922, to stockhold 
ers of record at close of business on June 5th, 
1922; also dividend of 14% on the Debenture 
Stock of this Company, payable July 25th, 1922, 
to stockholders of record at close of business 
on July 10th, 1922. 

C. COPELAND, Secretary. 








AMERICAN CAR AND FOUNDRY CO. 


New York, June 1, 1922 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 93 
A dividend of one and three-quarters per cent 
(1%%) on the Preferred Stock of this Company 
has this day been declared payable Saturday 
July 1, 1922, to stockholders of record at th: 
close of business Thursday, June 15, 1922. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
H. C. WICK, Secretary. 
S. S. DELANO, Treasure: 


AMERICAN CAR AND FOUNDRY CO. 
New York, June 1, 1922 


COMMON CAPITAL STOCK 
DIVIDEND NO. 79 


A quarterly dividend of three per cent. (3%) 
on the Common Stock of this Company has this 
day been declared payable Saturday, July } 
1922, to stockholders of record at the close o! 
business Thursday, June 15, 1922. 

Checks will be mailed by the Guaranty Trust 
ee ag of New York. 

EE dl ICK, Secretary. 


S. S. DELANO, Treasure 








MEETING 





AMERICAN CAR AND FOUNDRY 
COMPANY 


STOCKHOLDERS MEETING 


The stockholders of the American Car and 
Foundry Company are hereby notified that t! 
regular annual meeting of the stockholders 
said Company will be held at its offices, N 
243 Washington Street, Jersey City, New Jerse) 
June 29, 1922, at 12 o’clock noon, for the purpos 
of electing a Board of Directors and transactin: 
such other business as may be properly brough' 
before the meeting. 


H. C. WICK, Secretary. 





The Financial World 
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Every man and woman well informed 


about sound investments reads 
THE FINANCIAL WORLD 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

j influence in finance. To know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds and who is seeking profitable and safe 

investments. It not only helps protect the individual investor from all finan- 

cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been.in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publication 
an Investors’ Inquiry Bureau, for the convenience of its subscribers, through 
which they can secure confidential service on the securities they now own 
or contemplate purchasing, free of charge. 





will bring this issue of The Financial World and 52 others 
during the year. This includes the full privilege and bene- 
46 fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. « 











— FILL OUT AND MAIL TODAY— 





THE FINANCIAL WORLD 
53 Park Place 


Find enclosed $10.00 in payment of one 
year’s subscription to your publication 


and Subscribers’ Advice Service, free. ADDRESS 
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